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13.71% Increase 
in Net Earnings 


of the operated Utilities of 


STANDARD GAS AND 
ELECTRIC COMPANY 


for the 12 months ended July 31, 
1925, is an active factor in the in- 
creasing attractiveness of the Com- 
pany’s securities. 


Illustrated Booklet and Circular 
BI-326 on request. 
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8% With Safety 


About 8% is the present attractive re- 
turn on the Preferred Stock of Em- 
pire Gas and Fuel Company. 

This security is a preferred issue of 
one of the largest business organiza- 
tions of its kind in the world. The 
Company obtains its revenue from the 
sale of necessities—natural gas and 
petroleum products—and earns about 
twice as much as it requires for Pre- 
ferred dividends. 


When you invest in Empire Preferred 
Stock, you become financially inter- 
ested in a $300,000,000 organization 
whose securities possess, to a marked 
degree, those three qualities essential 
to a sound investment: safety of prin- 
cipal, excellent income and market- 
ability. 


IVrite for illustrated circular E-15 
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The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. They cover all general, 
Statistical and economical conditions bearing on security prices and values. In addition 
to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 
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A Successful Method of Operating in Stocks 
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Alpine Montan 
Steel Corporation 


7% Closed First Mortgage 
30-Year Sinking Fund 
Gold Bonds 


Due March 1, 1955 
PROPERTY VALUE 7% times 


amount of mortgage debt. 

NET QUICK ASSETS 72 per 
cent of mortgage debt. 
B.-MONTHLY compulsory draw- 


ings at 9 points above present 
market. 


NET EARNINGS over last 24 
years averaged more than 7 times 
interest and sinking fund require- 
ments. 


Price to yield 7.80% 
Listed on New York Stock Exchange 
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Investment 


Bonds and Stocks 
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| For those having idle funds for 
| investment we have prepared a 
i list of attractive Bonds yielding 
from 5.20% to 8.00% and Pre- 
ferred Stocks yielding from 


6.00% to 7.00%. 
Ask for folder F. S. 5 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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n unequaled 
record of safery 


Ir is about sixteen years since first 
mortgage real estate bonds, as they 
are now known, were placed on the 
market. 

From that day to this no investor 
has ever lost a dollar in real estate 
bonds issued by the leading houses in 
this field. 

During these sixteen years there 
have been two financial crises, one 
panic, one war and two periods of 
inflation and boom. Prices on the 
stock exchange have melted like snow 
in the sun—millions have been lost— 
banks have failed—businesses have 
stopped, but real estate bonds have 
paid interest and principal promptly 
and faithfully. 

What other securities, except U. S. 
Government Bonds, can show a like 
record of safety? 


Send for Booklet B-1600 


This unequaled record is not diffi- 
cult to understand when one considers 
that real estate mortgage bonds are 
secured by income-earning properties 
in busy, thriving cities all over the 
country. Because they are secured 
by the “basis of all wealth,” real 
estate, that are as sound as the foun- 
dations of our national economic and 
social life. 

Yet they should be purchased only 
from houses with the experience, per- 
sonnel and character to issue this spe- 
cialized type of security. By dealing 
with such houses — and with them 
alone—investors will continue to say, 
“T have never lost a dollar in first 
mortgage real estate bonds.”’ G. L. 
Miller & Co., Inc., 30 East 42nd 
Street, New York City. Offices and 
representatives in principal cities. 
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The Financial World was established to diffuse the truth about in tained this attit 
end will continue to do so, confident in its belief that as long as it — i thie rid it can count upon oe 
support of the investing public. 
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The Trend of Things 


Car loadings broke all records in the last week in August and contracts 
for new construction broke all records for the month. Bank clearings 
continue to establish new high seasonal records; 


The credit situation continues sound. Leading authorities, including Sec- 
retary Mellon, look for no change in the rediscount rate. A moderate 
hardening of interest rates is expected. Call money rose sharply early 
in the week and declined just as sharply later; 


Crops are making satisfactory progress and the increasing purchasing 
power of the farmer is making itself more pronouncedly felt in the seas- 
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onal upward trend of business, particularly in the northwest. 


The rail- 


roads are making out a strong case in the hearings for a freight rate in- 


crease in Chicago; 


bond market held well. 


The stock market turned strong with the motor securities in the van. The 
Far sighted investors are taking advantage of 


the present situation to transfer from overvalued to undervalued stocks. 


T= past week was featured by a 


sharp recovery in stock prices, rec- 

ord breaking car loadings, new 
construction contracts and bank clearings ; 
easing of the call money rate and a state- 
ment by Secretary Mellon that there was 
no upward revision of the rediscount rate 
in prospect. U. S. Steel reported but a 
negligible decline in unfilled orders and 
the motor companies are evidently doing 
an unexpectedly large business stimulated 


by recent cuts in the price of motor cars. 

While Remington Typewriter and Mont- 
gomery Ward were clearing up back div- 
idends to place the common in line South- 
ern Railway declared only the 5 per cent 
dividend on its common. It is only a 
question of time before the 7 per cent rate 
will be inaugurated so that this road can 
do some of its future financing with stock. 
The railroads are making a good impres- 
sion in their plea for higher freight rates. 


The Business Prospect! 
* * * 

= country is entering the fall busi- 

ness season when an increase in ac- 
tivity is normally expected under most 
auspicious circumstances. The credit sit- 
uation is sound, inventors are low and 
the country’s purchasing power is high. 
There is no promise of a boom and none 
is desired. What is desired and clearly 
forecast is a normal growth in business. 








Average Prices on the New York Stock Exchange 


1920 i921 1922 


1923 1924 


- JAN FEB. MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


— 23 RAILROADS. 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 











The Credit Situation! 


* * * 


FLURRY in call money rates fea- 

tured the early part of the week. By 
the end of the week call money was back 
to 4 per cent. It must be distinctly un- 
derstood that temporary ups and downs 
in the call money rate, while they attract 
much daily comment, are meaningless. 
The all-important factor is the longer term 
outlook. It would be natural to expect 
some hardening in money rates during the 
coming months of increasing business ac- 
tivity; however, nothing but a very mod- 
erate advance is in prospect. What is 
making money rates easy is the great gold 
supply and the excellent condition of our 
Federal Reserve banks, combined with the 
hand-to-mouth policy which is 
keeping down. What could 
rates higher would be a 
change in this policy causing the greater 
use of credit to carry larger inventories. 
However, buying in increased quantities 
for future needs will be caused only by 
threat of higher prices or threat of in- 
ab:lity to secure prompt delivery of goods. 
Neither is in prospect at present. 


buying 
inventories 
make money 


* O- & 
The Crops! 
* * * 


i ieee United States Department of 

Agriculture has made public its fore- 
cast of crop conditions as of September 
Ist. There is little net change in the cen- 
dition as reported a month ago. Spring 
wheat is up 21,000,000 bushels and corn is 
down 65,000,000 bushels. The corn crop 
is still 449,000,000 bushels ahead of last 
year. All present indications continue to 
point to good normal crops and good prices 
and the time is rapidly approaching when 
definite prediction to this effect can be 
made. The beneficiaries of the imoroved 
spring wheat crop are, of the 
northwestern rails. 


course, 


* * * 
New Construction! 
* * a 


HERE is no question but that the high 
rate of new construction activity has 
been one of the very important factors in 
the present era of prosperity. Contracts 
let in August exceeded all previous records 
and assure a high rate of activity during 
the balance of the year. Because of the 
great importance of new construction to an 
extended era of prosperity the survey of 
the F. W. Dodge Corporation is given: 
“Last month had the highest total of 
construction contracts on record, accord- 
ing to F. W. Dodge Corporation. New 
construction work started in the 36 East- 
ern States (which include about 7% of the 
total construction volume of the country) 
amounted to $589,690,260. The previous 
high record was in March of this year, 
with a total of $546,970,700. The August 
increase over July was 11 per cent; over 
August, 1924, 66 per cent. 
“Construction started in the 36 Eastern 
States during the past eight months has 
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reached a total of $3,778,792,000, an in- 
crease of 25 per cent over the correspond- 
ing period of 1924, and by far the largest 
amount for any similar period of any year. 
At the end of June, this year was 15 per 
cent ahead of 1924; at the end of July, 20 
per cent ahead; and at the end of August, 
25 per cent ahead. This shows the rapid- 
ity of the rise in building activity during 
the past few months. 

“The big August volume was to an ex- 
tent due to largely increased activity in 
and around New York City, where, up to 
July 1, this year’s building activity was 
comparatively low. August was a record 
month in building contracts in New York 
and vicinity, as well as in the entire terri- 
tory covered in the F. W. Dodge Corpora- 
tion’s records. 

“Last month’s building contract record 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries d'rected to The Con- 
fidential Advice Service. 


—The Editors. 




















included: $263,485,000, or 45 per cent of 
all construction, for residential buildings; 
$105,848,900, or 18 per cent, for commer- 
cial buildings; $33,667,200, or 6 per cent, 
for educational buildings; $32,472,200, or 
6 per cent, for social and recreational proj- 
ects: and $22,692.800, or 4 per cent, for in- 
dustrial buildings. 

“Contemplated new work reported for 
the 36 States in August amounted to $820.- 
602,200, which also broke all previous rec- 
ords. There was an increase of 17 per 
cent over the contemplated work reported 
in July, and of 62 per cent over the amount 
reported in August of last year.” 


* ck * 
The Railroads! 
* * * 


LL weekly car loading records for all 
time were broken in the week end- 
ing August 29th when a total of 1,124,436 
was reached. 


a 


There is no single current 
data more clearly illuminative of the good 
volume of consumption and distribution 
of goods than these car loadings. Doubt- 
less September loadings will feel the ef- 
fect of the loss of anthracite tonnage ‘te 
to the strike; however, this tonnage which 
rins between 25,000 and 30,000 cars per 
week is a comparatively small item in the 
total car loadings while it is a very im- 
portant item to the anthracite railroads. 
The loadings for the last two weeks in 
August reflect largely business that will 
go into September gross earnings. The 
prediction that railroad net for August 
(to be reported about September 30) will 
show a large gain over August, 1924, can 
confidently be made. From all present in- 


d:cations September earn:ngs of the roaqs 
not adversely affected by the anthracite 
strike will also make a very satisfactory 
showing. The hearings before the Inter. 
state Commerce Commission on the west. 
ern freight rates have started and the 
railroads have been able to make out a 
very strong case. The shippers and the 
advocates of the Potter plan still remain 
to be heard. It is improbable that any de- 
cision will be rendered before December 
1. The Nickel Plate hearings are again 
under way at Washington. If the Com. 
mission permits this merger with minor 
modifications and grants an increase to 
the roads of the Northwest it will go a 
long way toward clarifying the whole rail- 
road situation and toward establishing a 
much greater public confidence in the fu- 
ture of railroad securities. A _ careful 
study of both situations leads to the con- 
clusion that it is probable the Commission 
will act favorably in each instance. 


* * K 
The Securities Outlook! 
*x* * * 


HE long-term outlook for bonds is 

very interestingly discussed by Mr. 
BrRICKMAN in another part of the cur- 
rent issue of THE FINANCIAL Wor pb. The 
outlook for the various stocks continues 
to present a mixed aspect. Stocks which 
are obviously high in comparison to divi- 
dends, current and prospective earning 
power and reasonable prospects continue 
to advance into new high ground. Doubt- 
iess many too shrewd traders have. been 
trying to beat the “insiders” to it in these 
situat.ons and as a result the “insiders” 
have made them pay by putting the stocks 
even higher. The very large correspond- 
ence of THE FinanciaL Wor p fails to 
reveal anyone who has made substantial 
profits cn the short side of the present 
market. It reveals many who have taken 
large losses despite our advice that the 
time for short commitments had not come 
and that funds could be most profitably 
employed in the purchase of high yielding 
undervalued securities. Of course, over- 
valued securities should not be bought on 
the theory that a short interest will be run 
in. Overvalued securities should be sold 
and the proceeds re-invested in underval- 
ued ones. There are numerous opportuni- 
ties to transfer funds from utility com- 
mon stocks, especially common stocks and 
issues like Woolworth and Kresge, which 
at current market prices have discounted 
earn'ngs several years ahead, into high 
yielding rails. Continue to give first place 
to the rails, followed by high yielding pub- 
lic utility preferred stocks, low cost cop- 
pers with good yields. Among more 
speculative issues those companies depend- 
ent on farm prosperity such as the agfi- 
cultural implement and mail order houses 
do not appear to have fully discounted 
their prospects, nor do the reviving rubber 
and leather companies. The steel indus- 
try appears to be making sufficient prog- 
ress to warrant including sound dividend 
payers like U. S. Steel, Sloss Sheffield, 
Gulf States and Crucible. 


The Financial World 


Resaidsae vas aL 











“My Method—”’ 
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Seven 


NCE the general credit situation is 
found to be satisfactory, that is to 


say, prevailing interest rates are 


generally under income yields produced 
by securities and credit promises to con- 
tinue easy, then the next step to take to 
successfully carry out “My Method” of in- 
vesting capital profitably is to make the 
proper selection of securities. Under these 
circumstances the price of a_ security 
trends toward its value. Values must 
eventually seek their natural level very 
much as water does. That natural level is 
based on interest rates, since capital seeks 
employment in the most profitable oppor- 
tunities. 

Selecting the proper securities is an art 
which calls for the greatest care. There 
are too many factors of importance to be 
considered in this connection to proceed 
carelessly. Those factors most essential to 
assure success I shall enumerate in this in- 
stallment by “My Methods,” and describe 
their significance. A careful investigation 
of each accomplishes the purpose of de- 
termining the underlying stability of an 
investment under consideration or may dis- 
close some structural weakness. 

It stands to reason that the appreciation 
in the market price of securities is not de- 
pendent alone upon the effect of interest 
rates, even though income yields are com- 
pared with them on the theory that capital 
seeks the most attractive outlets for em- 
ployment but upon their intrinsic value. 
To state this thought in another manner 
not only must the foundation stand the test 
of soundness but likewise every part of the 
superstructure. Hence, one can readily 
see how incumbent it is to select the proper 
securities. 

First and above all, a thorough study 
should be made of the complete history of 
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is brought out. 


a corporation before the investor makes a 
purchase. It does not pay to take anything 
for granted. Too much money is lost by 
investors who pursue lax methods. In- 
vestigate before investing is a principle that 
has so often justified itself it should never 
be ignored. 

The character of every corporation 
must be judged very much like that of an 
individual. After all the facts are con- 
sidered, it is the men managing a corpora- 
tion who in the end are responsible for its 
success or failure, provided no abnormal 
conditions are confronted. 

Is the management conservative? Is it as 
aggressive, as it should be? Last, but not 
least of all, the question investors should 
determine to their entire satisfaction is 
whether the history of a corporation indi- 
cates that its management has consistently 
operated ‘the business for the benefit of the 
shareholders. 

Corporate History 

On all these salient facts the corporate 
history of a business will throw an illumi- 
nating light. It will show by the profits 
it has earned over a designated period of 
years whether the business has turned out 
profitably for the shareholders. I speak of 
a period of years because the business 
should not only be judged by what it has 
accomplished in good times but how well 
it stood the gaff in lean periods for lean 
periods cannot be avoided. They have a 
consistent habit of turning up. 

In my opinion this should cover at least 
a ten-year period. The annual reports. of 
a corporation, for each of these ten years 
should be reviewed and analyzed. When 
this is done it will reveal the average earn- 
ing power on its outstanding capital over 
this given period of time and will show 
what earning stability is behind its securi- 


@ In this second instalment Mr. GUENTHER outlines 
in a broad way certain definite principles which 
should be observed to successfully apply his method 
of investing and tells the reason for each; 


@ In his present article he dwells with particular em- 
phasis on the proper securities and how to select 
them. The relation of market value, income return, 
earnings and the trend in rates is the foundation in 
which investors should build up their capital; 


@ The importance of the financial structure of a cor- 
poration which is aptly termed its constitution be- 
cause its health and growth is dependent upon it, 

Without full knowledge of these 

fundamentals investors are not properly equipped 

to secure the maximum results out of the invest- 
ment of their capital with the minimum risk. 


By LOUIS GUENTHER 


Editor and Publisher of THE FINANCIAL Wor-tpb 


ties. This is the soundest single test I 
could suggest to determine the character 
of management. There are some excep- 
tions to this rule, of which mention will be 
made later. 

If the result of this inspection establishes 
the uniform stability of the business of the 
corporation and its securities, then the next 
salient factor to consider is the trend of 
the industry in which it is engaged. This 
is a paramount requisite, for if the trend 
is in the direction of expansion it suggests 
increased earnings, which in turn hold out 
the possibility of larger dividends for the 
shareholders. 

If it is determined that the earning trend 
is upward, then it should be ‘ascertained 
whether the securities have fully discount- 
ed by their market prices all this improve- 
ment. To arrive at a conservative conclu- 
sion on this point investors should divide 
the amount of the dividend being paid by 
the market price of the security. An ex- 
ample of this method of calculation may 
more clearly illustrate it. Assume that a 
stock paying dividends of $2 per annum 
sells for $33 a share. By dividing the $2 
by $33 would indicate a return equal to 
6 per cent per annum. 

If money could be borrowed for 4 per 
cent this would be an attractive income 
y-eld, since it provides the investor with 
an additional 2 per cent per annum on his 
capital besides furnishing him with what 
might be properly called an option on any 
increased dividend declared, and which is 
suggested by the increased earnings result- 
ing from the upward trend in the industry. 

Vice versa would it be the case did a 
security sell around a price so high that its 
yield is less. than current interest rates. 
When a security is in this position in the 

(Please turn to page 336) 
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Five Thousand Uses for Gas! 








At the present time, when the mar- 

velous expansion in the electrical 
industry is being looked upon as one of 
the outstanding features of modern prog- 
ress, one is apt to overlook the fact that 
there has been and is in process a steady 
growth in the gas industry that in a way 
is equally as remarkable as the growth of 
the electrical industry. 


We are told that, notwithstanding what 
has taken place in the expansion in the 
uses of electrical current, the industry still 
is in its youth. 


| tee THOUSAND uses for gas! 


But men who are authorities on the gas 
industry assert that, so far as some phases 
of the use and employment of gas are 
concerned, its utilization has entered upon 
a virtually virgin field with unlimited pos- 
sibilities. 

I remember as a reporter for a daily 
newspaper having been assigned, a little 
more than-a decade ago, to cover a meeting 
of men connected with the gas industry. I 
recall that one of the slogans of the con- 
vention was, “a thousand uses for gas!” 
And a thousand meant a great deal at that 
time. The gas companies were losing the 
home-lighting business owing to the en- 
croachment of electricity. They needed 
new fields. The industry represented a 
substantial investment and the means of 
earning a decent return were dwindling. 


Some bright minds suggested that there 
might be possibilities in connection with 
the use of gas for industrial purposes. 

In 1910 five per cent of the gas then 
produced was used in industry. 


Today I am told that 25% of the pro- 
duction is employed in industry. 


Beyond Estimate 


Said a man prominent in the gas indus- 
try to me the other day: “The probable 
expansion of the industry in the next few 
years cannot be estimated or predicted. I 
do not believe that the average investor 
who is interested in public utility securi- 
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dustry ; 


@ Consumption of gas in 
in the past ten years, has increased 1,000 
per cent, according to authorities; 





the United States, 


@ Confidence is expressed that the industry 
faces a decade of the greatest expansion 
and prosperity in the history of the in- 


@ Good gas securities provide attractive 
opportunities for long pull investment; 
- popularity is increasing steadily. 


By E. MARSHALL YOUNG 


So much has been said 
about the stupendous expansion of the 
electrical industry, about the millions and 
millions of dollars that have been poured 
into development in the past few years, and 
about the possibilities of the coming dec- 
ade, that what has been and is going on in 
the gas industry, and is likely to happen, 
has escaped attention. The use of gas in 
the industrial field is almost limitless. 
Consumption of gas for industrial purposes 
increased 1,000% in the past ten years. I, 
for one, would not dare to predict how 
great will be the increase in the next ten 
years.” 


ties realizes that. 


In the past sixty days I have visited 
several automobile plants in different sec- 
tions of the country. I was surprised to 
learn that about three-fourths of the heat 
treatment of metals in the plants was done 
with gas. And the heat treatment of 
metals is one of the most vital processes 
in automobile manufacture. 


I was informed that two of these plants, 
which are among the largest in the coun- 


try, use as many cubic feet of gas a day 
as once was used by the average small 
American town. 


One authority the other day estimated 
that in less than ten years fully 90% of 
the manufactured gas produced in this 
country will be consumed industrially, 
leaving only ten per cent for use in homes, 

Gas-fired boilers and heating equipment 
are growing in popularity. In Portland, 
Oregon, I am told that there are 6,600 such 
boilers in use, while the number being in- 
stalled in New York City’ is growing 
rapidly. 


It was not so very many years ago when 
certain commentators gloomily predicted 
the gradual decline of the gas industry. 
There was some justification, of course. 
At the time there was no doubt about there 
being a steady falling-off in domestic use 
of gas. Then, as another bothersome prob- 
lem, came increased costs of manufacture, 
with unfriendliness on the part of the 


(Please turn to page 338) 
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Twelve Investment Suggestions 


Exclusively Gas 


Peoples Gas Light & Coke Co., Refunding 5s, 1947 
Brooklyn Union Gas Co. Ist & Refunding 6s, 1947 
Kings County Lighting Co., Ist & Refunding 5s, 1954 
United Fuel Gas Co., lst Mortgage 6s, 1936 
Detroit City Gas Co., lst Mortgage 6s, 1947 


Gas-Electric 


Consumers Power Co., Ist & Refunding 5s, 1936 
Consolidated Gas Co. of N. Y. 5%4% debentures, 1945 
Laclede Gas Light Co., Ist Mortgage Coll. & Ref. 5%s, 1933.... 
Central Illinois Light Co. Ist Mortgage 5s, 1943 
Louisville Gas & Electric Co. Ist & Refunding 5s, 1952 
Long Island Lighting Co. Ist Mortgage 5s, 1936 
Southern Indiana Gas & Electric Co. lst & Ref. 6s, 1947 


Price Yield 

Ree aE 99 5.08 
Leese 108 5.38 

Fieve a me 99 5.07 
TEER eT ae 101 5.87 
IEP tee TO OT 105 5.68 
a ce 100 5.00 
Ba 104 5.18 

100% 5.42 

EERE an 99 5.05 
SOMES 97 5.21 

So ee ND RTT 100 5.00 
So 99 6.08 
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The Oil Situation 


By FREDERICK HANSSEN 


AS the outlook for the oil 
H companies become sufh- 

ciently classified to warrant 
making commitments in oil stocks at = 
present market prices? We hardly 
think so. There are two reasons for 
advising against speculation in the 
oils. The first is that despite the 
market decline which has taken place 
in these issues the price level is still 
high as compared with indicated 
earnings; there has been a tremend- 
ous increase in the outstanding stocks 
of the oil companies; there has been 
large scale public speculation in these 
issues which has placed .the stocks in what are 
technically termed “weak hands.” Furthermore 
there is no clear sign as yet that the cuts in 
crude and refined oil have run their course. 


Generally speaking oil stocks will advance in 
anticipation of rising prices for crude and re- 
fined oil. They will decline in anticipation of 
declining prices for these commodities. The 
larger companies in the mid-continent field, not- 
ably Indiana Standard and Prairie Oil & Gas 
tried to keep prices up—because they had large 
storage of crude oil. Some of the other com- 
panies which profit by increasing their gasoline 
sales and buying crude as cheaply as possible, 
notably Standard of New Jersey, were not in 
favor of high crude and refined prices. 


The increased efficiency of the cracking pro- 
cess combined with a large increase in Cali- 
fornia’s shipments of gasoline to the eastern sea- 
board resulted in breaking the gasoline market 
in the east. The price cutting in the east moved 
westward until it included all the country and 
all grades of crude oil as well as gasoline. A 
current survey of this situation does not throw 
any clear light on what the future holds forth. 
It would be reasonable to expect that price cut- 
ting had about run its course and that oil stocks 
should do better in a market the broad trend of 
which promises to be upward during the coming 
months. However, there are many uncertainties 
in the oil situation; the two most important are 
the possibility of a new field of magnitude being 
brought in and the opposing views of some of 
the larger oil companies as to the price policy 


wows 





to be pursued. When there is no clearly defined 


probability intelligent speculation is difficult if 
not impossible. 


So much for the first reason for not advocat- 
ing the purchase of oil stocks as yet. The sec- 
ond reason is that there are more clearly defined 
bargains available elsewhere. The railroad di- 
vision offers a striking example of this. Here 
high yields are obtainable compared with rela- 
tively low yields on the oils. Here there has 
been no expansion in capital stocks during the 
past ten years. Here the net earning outlook is 
very favorably defined for the coming months 
and in addition there are the speculative possi- 
bilities arising out of the present hearing of the 
Interstate Commerce Commission on the west- 
ern freight rates and the many merger possibili- 
ties in the railroad situation. 


From the foregoing the thought would not 
be taken that the oils are likely to decline sharp- 
ly from current price levels. On the contrary 
what probability there is in the situation would 
make for a moderate advance. What is to be 
understood is that there are better values to be 
found elsewhere amongst sound listed securities. 
It is THe FinanciaL Wortp’s function to 
point out values to its subscribers and the oil 
stocks from an analysis of the present situation 
do not appear to be greatly undervalued at cur- 
rent market prices. The rail stocks tested by 
any formula of values clearly indicate that there 
are many bargains left in this division of the list. 
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s Katy Common High Enough ? 
















Missouri, Kansas & Texas 
This year the Katy should 
earn at the rate of: 


$30 a share on Preferred 
$ 7 a share on Common 


But, if adjustment Bonds 
were converted into  pre- 
ferred, indicated earnings for 





the common would shrink 
to about $4.60 a share. 
























& enlarged senior share call upon net earn- 





NE of the week’s 
tures was the action of the securi- 


() outstanding fea- 
ties of Missourt, Kansas & 


Texas. The junior stock at midweek 
reached its highest price for the year. The 
preferred “A” at this writing is selling 
above 88, and there is general confidence 
that, with a continuance of the present rate 
of progress for the company, there should 
be an increase at an early date to the full 
7% rate. At present 5% is being paid. 

This year the Katy should be able to 
show better than $30 per share for its 
preferred stock and close to $7 a share for 
the common. 


Last year earnings for the preferred 
“A” stock amounted to $22.70 a share, and 
for the common close to $5 a share. 

It, therefore, will be seen that the out- 
look for the Katy is very encouraging, 
and there appears to be reason for confi- 
dence that the road has reached a position 
where its earning capacity can be regarded 
as reasonably stable. There also seems to 
be good reason for believing that an in- 
crease in the dividend payment for the 
senior shares is not far distant, although it 
may be that the inauguration of dividends 
for the common will not take place in the 
near future because of the conservative 
policy of the management, which I believe 
will insist upon strengthening of the finan- 
cial structure before profits are distributed 
among the junior stockholders. 

There is another factor which makes for 
the removal of the junior stock from con- 
sideration as to dividend participation. 
That is the fact that the adjustment income 
bonds, outstanding in the amount of $55,- 
809,664, are convertible into 7% preferred 
“A” at the rate of $1,000 of preferred for 
$1,009) of bonds. 

It is reasonable to conclude that, 
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when, 


ings would lower the amount of net av ail- 
able to the common stock. 

My personal view of the current activ- 
ity and strength of the junior shares is that 
it is due to considerations other than the 
dividend possibilities or the indicated earn- 
ing power of the shares. 

The real influence, in my opinion, is 
more likely to be the buying of the com- 
mon stock for the purposes of establishing 
control as a prelude to carrying out a con- 
solidation project in which the road would 
form a um.t. 

Early this year, when L. F. Loree, of 
Delaware & Hudson, who also is chairman 
of the Kansas City Southern, and two 
others who are understood to represent the 
banking house of KuHN, Lorn & Com- 
PANY, owners of a minority interest in the 
Katy, were elected to the directorate of 
the board and subsequently were made 
members of the board’s executive commit- 
tee, rumors regarding the possible merger 
of the Katy with the Alton and Kansas 
City Southern were revived. 

The name of L. F. Loree at the time 
was mentioned as the probable .head of 
the consolidation. 

Neither Mr. Loree nor Kuun, Logs & 
CoMPpANY would comment on the reports 
when they were questioned by this writer 
and by representatives of newspapers. 

In May, last, it was stated that Kansas 
City Southern then owned twenty-five per 
cent of the common stock of the Karty, 
and that with the stock owned by the K. C. 
S: bankers and friends, the control by 
Kansas City Southern represented substan- 
tially more than 25%. 

In a recent issue of THE FINANCIAL 
Wor.p, a sketch of L. F. Loree included 
reference to his proposal for a great rail- 
road consolidation which was suggested by 
him as representing a logical merger that 
would link up the Mississippi River with 
the Atlantic seaboard. Among the roads 
mentioned as complements of the proposed 


@ The junior. stock of this 
comparatively recently re- 
organized railroad is sell- 
ing at above 44, is paying 
nothing, and seems to be 
some distance from 
dividends ; 

@ Is the stock selling 
high enough, and are 
there not better op- 
portunities available 
in other fields? 


@ This article discusses the relative merits 
of the company’s different securities, 
and makes specific recommendations. 


By PHIL MORLEY 


merger were Kansas City Southern and 
the Katy. 

There is no doubt but that proposed 
mergers will form the basis for consider- 
able market activity in railroad stocks for 
a time to come. THE FINANCIAL Wor. 
was one of the first to foresee that such 
would be the case, and a year ago laid par- 
ticular emphasis upon the fact that many 
non-dividend paying railroad common 
shares, then looked upon as remote from 
possible interest marketwise, would come 
in for substantial advance in price as activ- 
ity in connection with consolidation plans 
proceeded. 

If it is true that the stimulation of activ- 
ity in Katy common is attributable to the 
activities of interests concerned in_ per- 
fecting a plan of consolidation involving 
this road, it would not be unreasonable to 
anticipate some further gain in market 
price. Such activities generally have that 
result. But the investor who is looking to 
the long pull, and who has in mind _ the 
possibilities of receiving an income in the 
not far distant future, might fare better in 
the purchase of some other non-income 
producing railroad stock. The present 
price of Katy appears to have discounted 
its earnings outlook. 

As stated previously, the company is 
earning enough now to justify abandon- 
ment of the extremely conservative policy 
that caused the directors to place the senior 
shares on a 5% dividend basis. Increase in 
the rate to 7% not only could be justified 
by indicated and established earning power, 
but would facilitate the conversion of the 
adjustment bonds, the time for conversion 
of which runs out January 1, 1932. 


The reorganization of the Katy was 
drastic and made possible a_ substantial 
scaling down in fixed charges. Neverthe- 


less, the changing of a substantial amount 
of debt to a contingent liability resulted in 
a total of charges running ahead of stocks 
that is greater than that which existed 
prior to reorganization. 

(Please turn to page 339) 
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@ General Outdoor Advertising— 


A High Yielding Preferred Stock 


€ Company is the largest factor in the elec- 


trical display and billboard advertising 
field. Recent consolidation has made im- 
portant operating economies possible re- 
sulting in larger net earnings; 


@ The class “A” stock is a participating pre- 
ferred issue and is selling on a basis to 


yield more than 8 per cent. 


sound position from the standpoint of 
earning power and assets behind it; 


@ A general survey of the outdoor advertis- 
ing field and the position of this company 
in the field leads to the conclusion that the 
“A” stock has interesting possibilities at 


current prices. 


By FREDERICK HANSSEN 


N these days when many stocks are 
I selling at relatively high price levels 
it is difficult to obtain a good yield 
with a good factor of safety and in addi- 
tion speculative possibilities. It is my 
judgment that such an opportunity is pre- 
sented in the Class “A” stock of the GEN- 
ERAL OUTDOOR ADVERTISING CoMPANY, Inc. 
Outdoor advertising has grown at a 
rapid rate since the war. It is estimated 
that expenditures for this class of pub- 
licity will exceed $60,000,000 in 1925. The 
most important company in this field is the 
recently formed General Outdoor Adver- 
tisng Company. It represents a consolida- 
tion of the Thomas Cusack Co., O. J. Gude 
Co. and a number of other companies. 
Gross receipts of the company from ad- 
vertising sales are expected to exceed 
$25,000,000 in 1925. It is estimated that 
net earnings are at the rate of $3,000,000 
for the current year. 


Recognized Standing 


Outdoor advertising has now reached 
such a recognized standing that it is esti- 
mated there are 70,000,000 readers of these 
signs. This advertising consists of panels 
on which paper posters are displayed, 
painted panels and electrical displays. The 
paper poster forms one branch and the 
painted panel and spectacular electrical 
display is another. Through its subsidi- 
aries General Outdoor Advertising con- 
trols about 117,500 poster panels, bulle- 
tins, electrical signs and painted walls. 

The company is in sound financial con- 
dition with current assets about double 
current liabilities at present. It has been 
improving its working capital position 
from month to month during 1925. Now 
let us take a look at the capital structure 
of the company and see what these earn- 
ings mean, 

Of funded debt the company has out- 
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YIELD MORE THAN 8% 





It occupies a _ 





A preferred stock now 
paying $4 which may 


pay $6, earning dividend 
about six times. 























standing $1,374,170.97; this is followed by 
$2,853,366 of 6 per cent cumulative pre- 
ferred stock; this in turn is followed by 
125,000 shares of class “A” stock which in 
turn is followed by 641,467 shares of com- 
mon stock of no par value. 


The class “A” stock presents the most 
interesting possibilities. It is 
quoted around $48 per share on _ the 
New York Stock Exchange. It was 
originally offered at $46.50 per share when 
the consolidation was consummated and 
the new company formed. Holders of the 
class “A” stock are of course junior to the 
funded debt and the 6 per cent cumulative 
preferred. They are entitled to H a 
share yearly in cumulative dividends. In 
addition, they are entitled in each year, 
after the holders of the Common. shall 
have received dividends of $2 per share, to 
participate share for share with the Com- 
mon in any further dividends declared or 
paid in such year until the ho-:ders of the 
Class A stock shall have received divi- 
dends which, with the current cumulative 
dividend of $4 per share, will aggregate 
$6 per share, and no more, for such year, 
but such right of participation shall not 
be cumulative. 


currently 


How Earnings Work Out 


Now let us see how the $3,000,000 of 
estimated earnings indicated for 1925 
Deducting about $60,000 for 
interest charges and $170,000 for preferred 
dividend requirements leaves $2,770,000 as 
applicable to the 125,000 shares of class 
“A” stock ; this is equal to $22.16 per share 
or more than five times the current divi- 
dend requirements on the “A” stock. 
Profits of the consolidated companies 
have been at last three times the dividend 
requirements on the present “A” stock in 
every year since 1920. 


works out. 





We thus have a stock on a high yield 
basis with a large margin of safety for 
the current dividend and possibilities of a 
higher dividend rate if earnings continue 
to improve. The great improvement in 
net earnings during 1925 is largely due to 
consolidation economies and good general 
business which has increased the demand 
for outdoor advertising. At this writing 
it looks like 1926 will be a good business 
year and this should spell further pros- 
perity for the company. 


The outdoor advertising industry has 
undertaken effective measures in connec- 
tion with its business so to improve the 
quality and artistic character of its out- 
door display facilities that this form of 
advertising is becoming increasingly recog- 
nized not only as acceptable but also use- 
ful to the public. 


Equity for Stock 


In the event of involuntary liquidation, 
the Class A Stockholder would be entitled 
to $50 a share, and based on the current 
balance sheet there would be ample to pay 
this amount. The stock is redeemable by 
the company in February, 1928, and there- 
after at $60 a share. 


The common stock, of course, is in a 
much more speculative position. There 
are more than 640,000 shares outstanding 
and ignoring the participating features of 
the “A” stock the indicated earnings for 
1925 figure around $3 a share. The pros- 
pects for a further improvement in net in 
1926 are good as doubtless the full effects 
of the economies made possible by the con- 
solidation will not be felt in 1925 and the 
business is growing. It may be that the 
common will be placed on a $2 dividend 
basis early in 1926 which the present mar- 
ket price appears to have fairly well dis- 
counted. 
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N the first half of the current year, 
I B. F. GoopricH common earned a bal- 

ance equal to $9.85 a share. That com- 
pares with $2.51 a share earned in the 
corresponding period of last year, and with 
‘$10.27 a share earned in the full twelve 
months of 1924. 

At this writing, GooprIcH common is 
selling on a basis to yield nearly 8 per 
cent. 

It will be remembered that the company 
resumed dividend payments on the com- 
mon stock in July of this year, the last 
previous payment having been $1.50 a share 
in 1921. In 1920, the dividend paid was 
$6 a share. 

The dividend record of the junior stock 
is not altogether favorable, but one can 
afford to overlook that shortcoming in 
view of the substantial strengthening of 
the company’s financial structure that has 
taken place in the past two years. 


Stock Attractive 


There are three outstanding features in 
the present GooprIcH situation that are 
important and that impress one with the 
attractiveness of the junior stock on its 
present income yield basis. These are: 

1. The steady reduction in prior charges 
that has taken place since 1923, made pos- 
sible by consistent lowering of bonded 
debt, preferred stock, and bank debt; 

2. The increase in surplus and writing 


down in property account, together with ~ 


the steady gain in net sales; 

3. The expanding earning power of the 
common stock, the steady expansion in 
sales other than tires, and the strong 
working capital position of the company. 

The existence of the foregoing features, 
which are factors that must be taken into 
consideration in a study of the value of 
GooprRICH common serve to make the cur- 
rent dividend rate of $4 appear reason- 
ably safe, and to encourage the investor 
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An Attractive Rubber Stock 


@ Goodrich Common— 


@ In the first half of the current year 
GOODRICH common earned a balance 
of $9.85 a share, as compared with a 
net of $2.51 a share in the correspond- 
ing period of last year; 


@ The stock at this writing is selling to 
yield nearly eight per cent, and, with 
the income reasonably safe, the long 
pull possibilities are interesting; 


@ Earnings in the second half of the 
year, according to official statement, 
should run as well, relatively, as in 
the first half, although production 
may be slowed down. 


By MARTIN WADE 


to look for a higher rate in the not far prehensions in the early months of the 
distant future, provided no drastic up- year, when dealers bought tires heavily 
heaval occurs. because of a fancied threat of extraor- 

There is a-chance that production of dinary advances in prices, there was heavier 
tires in the latter half of this year may buying of tires in the first six months than 






































be somewhat curtailed. By reason of ap- (Please turn to page 340) 
Comparative Record 
Consolidated balance sheet of B. F. Goodrich Co. and subsidiaries as of June A 
30, 1925, compares as follows: HI 
ASSETS 
1925 1924 1923 # 
RN eR $30,646,906 $31,022,067 $31,288,216 H 
I cies dah ence cialis ceils ered Bbiasitindien 3,927,715 3,710,550 3,731,753 
ae RT ON LE 10,000 10,000 15,128 Z 
Ace ete tec... 21,754,880 16,766,501 18,974,194 2 
a eee ECT 25,397,531 26,919,537 30,326,131 
Due from emp. ...........-..-.-.-. A ROL TR 1,322,830 1,123,262 913,108 
eT eee ee 522,400 1,238,400 1,456,400 
Ne 6,822,711 4,305,592 4,988,312 
BIL, | urcxcntizeinaitinissionndnoebiapdohnnis 2,359,202 2,854,495 3,355,021 
MD aiiocestenimsinecs $92,764,175 $87,950,404 $95,048,268 
LIABILITIES 
ee EE $32,472,000 $34,848,000 $36,036,000 
Notes. & ectts. ony... 6,736,513 11,719,207 16,297,239 
pemtey eord. eb. ......2-........... 749,551 460,140 536,305 i 
Ie ae ee 22,662,500 23,273,500 23,887,500 H 
iii citi Niel aiinticcaocenteishichasicias 3,330,102 1,319,638 1,539,588 Hi 
Emp. cred. on sub. o.0........cccsscccees00 23.167 54,347 513,212 & 
I cl aides dlenicnncionitenstobtameniniieciaal $26,790,342 $16,275,572 16,238,424 FA 
NE hs cincnicnesieds $92,764,175 $87,950,404 $95,048,268 | 
*After depreciation. 
Represented by 601,400 no par shares of common stock, after deduction 
of intangible assets, namely patents, trade-marks and goodwill. # 
i 
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Shall I Buy Florida Land? 


@ This is a quétion that is uppermost in the 
minds of our speculatively inclined nation ; 


@ The eyes of the world are centered on the 
boom that is now in process in Florida 


realty; 


@ Will it last? 


@ Are real values to be had? 


« Extreme caution is advised in making a 
decision; a real opportunity to participate 
‘ can be had in the purchase of a New York 
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Cedar 
Key 


Florida 





Stock Exchange listed bond. - 


By WILLIAM J. 
LORIDA! Florida! Florida! On 
H the tip of every tongue, The 


envy of forty-seven States, and, in 
fact, the whole world, is directed at the 
popular peninsula. When Ponce de Leon 
set out in search of his fountain of youth 
little did he reckon that his mission was 
to result some day in a fountain of wealth. 
It is well, without going further to take 
a lesson from the fountain, whose direct 
ascent is sure to be followed by the break- 
ing up of the silvery stream and the de- 
scent is made with greater force and an 
irregularity that emphasizes its uncer- 
tainty. Those with a ‘desire for realty 
speculation in Florida take note. 

Much has been said and written, pro and 
con, as to the speculative opportunities to 
be had in this sunny southland. Intelligent 
speculation has merits. Gambling, to which 
heights the Florida land boom has reached, 
is a thing to be avoided. Shoestring oper- 
ations have run small amounts into for- 
tunes with little thought to actual values 
or the ability of land so bargained for to 
produce a return in conformity with prices. 


Need for Caution 


The uninitiated and uninformed specula- 
tor in Florida land is in urgent need of 
sound advice and counsel. In a survey 
made of reports on conditions there are 
many varied views to be had. One ex- 
perienced investigator in his report sums 
up in a few words the prevailing condi- 
tions, as follows: “Realty salesmen offered 
me many pieces of land, but when I asked 
what sort of building could be erected that 
would bring in 2 per cent on the invest- 
ment, their reply was, ‘never mind the 
building; sell out to somebody else in a 
day or two.’” That is the basis upon 
which most deals are completed during the 
boom. As one opinion firmly puts it, “The 
whole State seems to be mad. That con- 
dition as well as the wide publicity Florida 
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has received, is the result of skillful ad- 
vertising. The ads are written by some 
of the highest salaried men in that profes- 
sion.” Money means little to the promoter 
in expenditures to create a front. It re- 
turns to him manyfold. Stories told of 
the extent of encouragement given to pros- 
pective purchasers are almost unbeliev- 
able in some cases. 

The conservative realtor and banker of 
Florida does not lend his support to this 
wild speculation. Bankers in some cases 
are refusing to make loans except on the 
basis of 1917 appraisals, at values before 
the boom was created. They also report 
losing money on savings accounts by pay- 
ing 4 per cent to depositors, and in turn 
having to send the money to New York 
for loans on call for less than that. They 
will not lend the money of their deposi- 
tors on this wild speculation. Realtors of 
repute say the boom is very harmful. It 
has attracted the fortune hunter and 
lulled him into the belief that all he has 
to do is attach himself to a _ piece of 
Florida property, without respect to loca- 
tion, and then enjoy the remainder of his 
life on the profits made from the resale. 
The care usually exercised in placing 
money is lacking because of the stories 
that one cannot go wrong in Florida prop- 
erty. It has placed the additional burden 
on the realtor of having every customer 
expect a return of a fortune on every 
penny investment. 


Opportunities to Be Had 


But aside from all this Florida offers 
opportunities. The resources of the State 
have only been scratched. Florida is the 
second largest State in acreage east of 
the Mississippi. Less than three per cent 
of the total acreage is developed. Farm- 
ers have a big field for development, but 
farming is hard work that has little ap- 
peal to speculators. The widening out of 
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the city sights has wiped out the old farms 
creating at the same time larger local 
markets in addition to the northern out- 
lets for Florida produce. This is the sort 
of healthy development that Florida and 
all other States welcome. The value of 
real estate has always been fixd by its 
desirability and its productivity as farms, 
business sites and residences. 

There have been few such booms that 
have not brought in their wake countless 
regrets at not having made the best of 
opportunities for getting in on the ground 
floor. Back in 1924 on June 16 there was 
formed the Florida Land and Development 
Company. On July 22 of the same year 
the corporate name was changed to The 
Land Company of Florida. The company 
was organized for the purpose of carrying 
on the business of acquiring real estate, 
owning, managing, selling, leasing and 
otherwise dealing in the same. It was or- 
ganized by the Seaboard Air Line Rail- 
way Company, which company subscribed 
to $2,000,000 of the preferred stock at par 
for the purpose of acquiring tracts of 
land. With the subscription of the pre- 
ferred stock the railway company ac- 
quired 140,000 shares of the common stock 
of the land company, of which 70,000 
shares was set apart by deposit with the 
trustee for the holders of the Florida 
Western and Northern Railway Company 
first mortgage S. F. 7 per cent bonds 
Series A, which is at the rate of ten shares 
for each $1,000 par value. 


Redeem Bonds 


The developments of the past week serve 
to clear the situation in this company, in 
that the notice of redemption of the bonds 
has been issued to take effect November 
15, 1925. The bonds are to be called at 
104 per cent of the principal amount plus 
accrued interest. The bonds are currently 

(Pleaseturn to page 341) 
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Miscellaneous Industrials 





American Loco— 
Rating “B” 

American Loco, in company with Bald- 
win and Lima, has showed increasing mar- 
ket strength during the past week on re- 
ports that railroads will soon again come 
into the market for new equipment. Earn- 
ings of all companies have been very un- 
satisfactory in 1925 and none of the com- 
panies have shown any earnings applicable 
to the common stock. All of these com- 
panies are in strong financial condition, 
however, but are subject to very wide 
swings in earning power. 


American Steel Foundries— 
Rating “A” 

Steel Foundries has declared 
the regular quarterly dividend of 75 cents 
a share on its common, payable October 15 
to stock of record October 1. The com- 
pany’s operations have been declining 
somewhat during recent months, but the 
outlook for the later months in the year 
appears favorable. About half of the com- 
pany’s business is on repairs or old equip- 
ment, the balance being, of course, for new 
equipment. The company is in excellent 
financial condition and the stock is cur- 
rently selling to give a return of better 
than 7 per cent. 


American 


Anaconda— 
Rating “B” 

It is estimated that Anaconda earned $3 
a share on its commmon stock in the first 
half of 1925. This is after all charges 
except depletion. President Ryan is quite 
optimistic regarding future prices of cop- 
per, zinc and lead. 

B. M. T.— 
Ratine “B” 

B. M. T. reached new high ground dur- 
ing the past week. Earnings were $4.66 
a share in the year ended June 30, 19235, 
and it is estimated that earnings during 
the coming year should be around $7 a 
share. Doubtless, however, the fact that 
*he political situation is developing more 
favorably with the defeat of Hylan fore- 
cast, is having some effect upon the price 
of the stock. 


Endicott Johnson— 
Rating “A” 


Endicott Johnson continues to 
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operations at a high rate of activity and 
a substantial gain in earnings for the en- 
tire year of 1925 is now indicated. The 
company has recently purchased a large 
factory in Owego, New York, for the 
manufacture of women’s shoes on a larger 
scale. 


Famous Players— 

Rating “A” 
Players reports net equal to 
$2.17 a share on the common in the sec- 
ond quarter of 1925 compared with $1.60 
a share in the second quarter of 1924. Six 
months figures are $7.04 a share on the 


Famous 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Indian Motorcycle com........... C to B 
Indian Motorcycle Pfd. ........ B to A 




















common this year compared with $4.32 in 
the first half of 1924. Second and third 
quarters are generally the poorest earning 
quarters of the company, and the last quar- 
ter is the most profitable one. 


S. S. Kresge— 
Rating “A” 

Kresge reports August sales of $8,178,- 
000 compared with $6,802,000 in August, 
1924, an increase of 20 per cent. Mean- 
while the stock is selling around $600 a 
share and indicated earnings for 1925 
were around $30 a share. Quite definitely 
this stock is discounting future improve- 
ment in earnings a number of years in 
advance. 


Remington— 
Rating “B” 

Remington Typewriter has now cleaned 
off accumulated dividends on the second 
preferred stock, which amounted to #4. 
This places the common stock in line for 
dividend action. It is estimated that earn- 
ings applicable to the common in 1925 
will be around $15 a share. 


Rating “B” 
After sagging from its high levels, based 








largely upon spectacular advance which 
has taken place in crude rubber prices, 
U. S. Rubber stock again became active 
with the trend upward. Crude rubber 
prices have been showing some hardening 
during recent weeks and activity in the 
motor industry is improving earning pros- 
pects. 


U. S. Smelting— 
Rating “B” 


Current high prices of silver near the 
73-cent mark are very helpful to U. S. 
Smelting, which is breaking all records by 
producing silver at the rate of 25,000,000 
ounces annually. With lead selling at high 
prices it is probable that the company will 
be able to show around $7 a share earned 
on its common stock in 1925. 


Westinghouse Air Brake— 
Rating “A” 


Westinghouse Air Brake, which con- 
trols Union Switch & Signal, has in turn 
acquired Hall Switch & Signal, which 
gives it a larger interest in the total of 
the growing railroad switch and _ signal 
business of the country. 


Woolworth— 
Rating “A” 

In August, Woolworth reports an in- 
crease in sales of $1,847,000 or 11 per 
cent. Sales for the first eight months of 
1924 increased nearly $14,000,000 and also 
11 per cent. It is expected that the com- 
pany will show between $9 and $10 a share 
in 1925 and here current market prices 
appear to have very liberally discounted 








further future improvement in earning 
power. 

Railroads 
Atchison— 


Rating “A” 

It is expected that Atchison earnings in 
1925 will about equal those of 1924 and 
meanwhile the Interstate Commerce Com- 
mission has handed down a number of 
valuation reports on Atchison which indi- 
cate a value of around $190 a share for 
the common stock. Officers of Atchison, 
of course, contend that the valuation will 
have to be revised upwards substantially. 


(Please turn to page 346) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 


of 
Bonds 


ee 


on the whole was at a reduced pace. 

Liberties fluctuated within a narrow 
range, foreign government and municipal 
issues Were active and strong, making fur- 
ther corrective movements upward to 
bring them more in line with the present 
market, changes in general in the domestic 
industrial and rail issues were small. 


[ the market of the past week trading 


At this season of the year it is natural 
for money rates to firm up. The rate on 
commercial paper was raised from 4 per 
cent to 44% per cent last week, while this 
week call mony loaned at a maximum of 
54 per cent. Call money, although hav- 
ing some bearing on interest rates, cannot 
be considered in the light of a true gauge. 
The banking situation remains strong and 
it is highly improbable that any pro- 
nounced advance in interest rates will be 
witnessed during the coming months. Re- 
garding the trend of the bond market over 
the next few months, we believe the firm- 
ing of money rates may result in a mod-- 
erate decline in the high grade bond issues. 
On the other hand, the holders of medium 
grade and speculative issues of companies 
that have potentialities appear to be in 
the best position as these issues are little 
affected by interest rates, being dependent 
directly upon the operations and outlook 
of their respective businesses. Any ex-: 
pansion in business or improvement in the 
status of these companies is reflected in 
the price of their securities. 


Price Trend Down 


The above presents a short-range view 
of the market and it may be well at this 
time for us to present a long-range view. 
It is our opinion that over an extended 
period of years, barring some unforseen 
catastrophe, the general trend of commo- 
lity prices will be downward and the cost 
of living will be lowered. Our reasons 
for believing this are: 

1. Business is increasing faster than the 
credit base, gold, which means that a 
larger volume of business must be car- 
tied on with a smaller base. 


September 12, 1925 


Business is 
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By C. A. BRICKMAN 


also expanding faster than growth,in popu- 
lation. As the world becomes more civi- 
lized it wants increase in proportion. 


2. In the years to come our national debt 
will be largely extinguished, resulting in 
materially lower taxes. 

3. Increased efficiency and economy in 
manufacture and distribution of commo- 
dities is continually going forward. 


With a lowering of commodity prices 
and the cost of living, money will be cheap 
and bonds will enhance in value. If this 
premise is correct, the question naturally 


arises as to what general branch of 
industry holds the greatest possibili- 
ties, with the minimum of risk. Our 


answer to this question is the railroads and 
in this connection we can visualize the time 
when gilt edge 3 per cent railroad bonds 
will sell at par as they did 25 years ago. 
Appreciation in value of the bonds is not 
the only consideration, an even more im- 
portant factor is the increase in purchas- 
ing power of the income. If long term 
bonds are purchased today on a basis to 
yield 4% per cent to maturity and later 
they increase in value so the yield is only 
3 per cent, the purchasing power of the 


oe 
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iia has increased 33 1-3 per cent. This 
is quite an item to be considered and one 
which we feel will accrue to the foreseeing 
investor. Conditions at present, as we view 
them, are the reverse of what they were 
prior to the world war. At that time com- 
modity prices and interest rates were ris- 
ing, while the purchasing power of incomes 
was declining. 

The accompanying table presents a se- 
lected list of gilt edge long term railroad 
bonds, currently yielding from 4.17 per 
cent tc 4.82 per cent and yielding to ma- 
turity from 4.73 per cent to 4.95 per cent. 


Government Financing 


Secretary Mellon has announced an of- 
fering of $250,000,000 in nine-month 3% 
Treasury certificates of indebtedness to 
cover the Government’s September financ- 
ing. The certificate dated and bearing in- 
terest from Sept. 15, 1925, and maturing 
June 15, 1926, will be issued in denomina~ 
tions of $500, $1,000, $5,000, $10,000 and 
$100,000 and carry two interest coupons, 
payable December 15, 1925, and June 15, 
1926. 

The offering, the Treasury announce- 

(Please turn to page 339) 














Long-Term Railroad Bonds 

Approx. 

Current Current Yield to 
Company and Issue Price Yield Maturity 
Per Cent. Per Cent 
Baltimore & Ohio ................ Ist 4s 1948 $88 4.55 4.87 
Chesapeake & Ohio.......... Gen. 4%s 1992 915% 4.92 4.95 
Chi. & Northwestern.......... Gen. 4s 1987 83% 4.82 4.85 
ie Ree Rk Gen. 4s 1988 83% 4.79 4.83 
Gt. Northern ........ Ist & Ref. 4%s 1961 91% 4.63 4.73 
x C Sothers: . Ist 3s 1950 72 4.17 4.95 
New York Central.............. Cons. 4s 1998 841% 4.75 4.77 
Northern Pacific ............... P. L. 4s 1997 8434 4.72 4.75 
Pennsylvania ............-0---- Gen. 4%4s 1965 92% 4.84 4.95 
ee Gen. & Ref. 4%s 1997 93 4.83 4.85 
St. Louis-Southwestern.......... Ist 4s 1989 823% 4.86 4.90 
Union Pacific... Ist & Ref. 4s 2008 844 4.73 4.75 
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@ General Electric— 






World's Premier Electric Company | 





@ Owen D. Young 


Chairman 


NE important reason why the capi- 
O tal stock of the GENERAL ELEC- 
TRIC CoMPANY today is selling at 
several points above $300 a share—or at 
more than double the stated book value 
as of December 31, last, after giving ef- 
fect to distribution of Electric Bond and 
Share holdings—is the fact that it has 
been the policy of the company to state 
the value of its assets at substantially 
below their true worth. 
GENERAL ELECTRIC 
been and is dry. 
drop of water. 


capitalization has 
It does not represent a 


And there is just as much reason now 
for looking upon the question of the true 
worth of the stock as something of a 
mystery as there was when indicated in- 
vestment holdings of about $88,000,000 un- 
expectedly were revealed as worth more 
than $190,000,000, which was at the time 
of the distribution of the Electric Bond 
and Share investment. 


For a quarter of a century, lacking one 
year, the company has been paying divi- 





High Frequency Alternator 
334 


@ This company stands in the 
forefront of its industry, 
being the country’s largest 
manufacturer of electric 
equipment and appliances; 


Its current price of more 
than $300 a share places 
the stock on a yield basis 
comparable to that obtain- 
able on high-grade cor- 
poration bonds; 


@ The average earning 
power of the stock in the 
past ten years has been 
better than $18 a share; 
last year net was more 
than $21, and should be 
equally good this year. 


By MONTGOMERY CLAY 


dends annually without missing a single 
year. 

These are reasons supporting the asser- 
tion of one authority on security values 
that GENERAL ELECTRIC common stock be- 
longs to that limited group of which it 
may be said that they “never are a sale, 
and are always a buy on bad breaks.” 

One might modify that confident asser- 
tion, however, and say that it is a sale 
when the signs indicate that the stock 
market has reached its peak and a great 
bear movement is in process. 


Personally, I should hesitate to answer 
with definiteness a question which re- 
quired a yes or no response as to when the 
stock should be bought or sold. And I 
should be inclined to regard investing in it 
as a matter of price, to a great extent. 

A stock that can command a price above 
$300 a share is an aristocrat among se- 
curities. There must be reasons why in- 
vestors are willing to pay so high for it. 


Suppose we examine a few of these. 
1. At the close of last year, current as- 


Test Room 





@ Gerard Swope 


President 


sets exceed current liabilities by $226, 
677,459. 

In other words, that excess of current 
assets, which the balance sheet of a cor- 
poration calls working capital, exceeded 
the total of outstanding funded debt and 
capital stock by $27,706,913. 

The total cash holdings amounted to 
more than three times the total of current 
liabilities at the close of 1924. 

Cash and United States Government se- 
curities, as of December 31, last, amounted 
to $117,713,797. 

Surplus at the close of last year totaled 
in excess of $100,000,000. 

It is significant that, in 1921, which was 
a heart-breaking year for many corpora- 
tions—when a great many industrial com- 
panies were in anything but sound finan- 
cial shape—this company had a net work- 
ing capital of more than $163,000,000, as 
compared with slightly under $119,000,000 
in 1919. 

The lesson of this remarkable strength 


(Please turn to page 342) 
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By THE OBSERVER 


Previous to the world’s war INTER- 
Reward NATIONAL NICKEL was rated among 
of the stocks which could claim a con- 
Patience sistent dividend record. Because it 
mined a mineral most essential in 
the manufacture of war material it benefited from the 
inflation, for its maximum production was very much 
needed. But wars do not last, however. In their train 
they bring a curse to industry almost as great as they 
bring to humanity. The sudden cessation of hostility 
leaves industries closely affiliated with its material 
necessities high and dry on the beach of overproduc- 
tion. Such industries are further battered by swift 
deflation in the prices of their products, and INTER- 
NATIONAL NICKEL proved no exeception. 

The last dividend NICKEL paid on its common stock 
was in March, 1919. Since then, for more than six 
years, the common stockholdets have had to go with- 
out any income on their investment. It was a period 
which would try the patience of the stoutest heart. 
But it also was a situation beyond the control of the 
company, and the only thing the stockholders could do 
was to grit their teeth and patiently await the return 
of normal conditions, or sacrifice their investments, 
which, under such circumstances, usually turns out a 
mistake. 

Those stockholders who stuck to the ship, realizing 
it was sound of hull and only needed careful handling 
to bring it into port safely, now have been rewarded 
for their patience, for NicKEL has resumed dividends 


_ on its common stock on the basis of $2 a share annu- 


ally. This dividend is in line for an increase, consider- 
ing the importance of nickel as a metal and the domi- 
nating position the company occupies in its production. 
NICKEL’s come-back also emphasizes what a valuable 
asset patience is to the investor. 


A well-fed army is the best fighting 


Winners machine. This was the opinion of 
in the the greatest military tactician that 
Oil War ever lived—Napoleon. He always 


kept his men well fed until the un- 
fortunate invasion of Russia. Had Napoleon not 
made this blunder, historians contend he might have 
changed the map of Europe completely—if not that of 
the entire world. A similar comparison could be applied 
to the wars which break out in our industrial life, as 
they often do when a situation of congestion and over- 
production is reached. 

Then it is that necessity more than keen competi- 
tion inexorably begins to apply the only corrective to 
such a diseased condition by eliminating the abnormal 
growth. This is the process that is now going on in 
the oil business. And it has taken on the form of 
bitter price war, in which the best fed companies will 


survive and the weaker brothers will be eliminated 
because they cannot make both ends met. The best 
fed companies are those corporations which have built 
up big cash surpluses, for they provide them with the 
financial sustenance necessary to cover whatever losses 
come from selling oil at an unprofitable price. 

Looking ahead to the probabilities of frequent over- 
supplies in oil probably explains the policy of the 
STANDARD O1_ CoMPANIES in limiting their dividends 
and putting aside in their surplus accounts the larger 
share of their profits. In that way they keep them- 
selves well fed to contend with any price-cutting war 
that might break out in the oil industry; at the same 
time they do not deprive their stockholders of their 
dividends while the war is being waged. This kind of 
strategy is required of executives—and those who are 
forearmed are always forewarned. Very often there 
comes a time when the stockholders will appreciate 
this foresightedness, though they may at other times 
set it down as a parsimonious policy. 


There is an attitude in the stock 


We Are In market very much akin to that of 
A Merger _ the wish being father to the thought. 
Period So much has been discussed un- 


officially and occasionally officially 
about mergers that it takes but the mention of this 
magic word to set aflame the speculative fever. To 
say we are in a merger period is a financial illusion— 
for we are never out of one. 

Mergers are the outcome of the economic structure 
on which business is built. Hence the tendency in indus- 
try is toward merging wherever and whenever it will 
lessen competition and increase profit. 


This economic necessity even the Government has 
discovered, for it is advocating a general programme 
of mergers for the railroads of the country, because 
the politicians have discovered it is the only sane pro- 
ceeding that will secure a lower cost of operations and 
consequently cheaper railroad rates. 

There was a time, which we all can distinctly remem- 
ber, that a big stick would be taken out of the political 
closet were such a thing as merger discussed. That 
would be in defiance of the anti-trust laws—the fool- 
ish and vacuous restraint shallow minds perfected to 
check a legitimate economic development. 


All trades and professions have 


All Hands | their national organizations. Work- 
Work ing together for their legitimate 
Together rights and interests they find is to 


their advantage. No such commun- 
ity of interest exists among investors though they have 
billions at stake. This unprotected position cannot 
continue long. 














““My Method-—” 


(Concluded from page 325) 

















majority of instances it has already dis- 
counted its good prospects—unless there is 
a special reason for it—and it should be 
known to the investor. 


Very often for the purpose of distribu- 
tion a high price is artificially maintained 
for a security. Under this semblance of 
strength insiders attempt to turn their 
profits into cash. This kind of financial 
strategy is frequently employed by large 
market operators. 

Investors can best guard themselves 
against paying an excessive price for a se- 
curity by measuring its cost by the prevail- 
ing money rates. By taking this precaution 
they are saved frequently from placing 
themselves in a position where they may 
be compelled to wait a long spell to get out 
of their commitment at a profit. 

To keep fully posted on this proper equa- 
tion between prices and values is as im- 
portant to investors as is the knowledge of 
a corporation’s past, present, and estimated 
future earnings, or its position in its in- 
dustry, or its business record, all of which 
information is available to them through 
the character of investigation, which I have 
outlined in preceding paragraphs. The re- 
lationship of earnings, past, present and 
future, to current market price must never 
be lost sight of. 


Careful Appraisal 

There is an old German proverb that 
says, “As the trunk of the tree is inclined 
so are its branches.” The proverb implies 
that no part of the tree is any stronger 
than its trunk. With equal truth can this 
thought be applied to the financial structure 
of a corporation. No part of it is any 
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stronger than this spinal column. It is the 
constitution of a corporation upon which 
its financial health is dependent. For this 
very reason it deserves the most careful 
appraisal. 

Investors should inform themselves about 
the financial structure. What is the rela- 
tion of the bonded debt to the stock capi- 
tal? If it should be top heavy the danger 
always lurks about that financial difficulties 
may come in the wake of adverse business 
periods when earnings will be insufficient 
to meet fixed obligations—that would in- 
vite receivership proceedings. — 

A well-balanced financial — structure 
which is composed of a modest and con- 
servative bonded debt and stock capital is 
an anchor to the windward during uncer- 
tain. business periods. At least it goes a 
far way in assuring investors a continua- 
tion of their dividends, thus maintaining 
their incomes from their investments. It 
also places them in a much stronger posi- 
tion to wait for the revival in business to 
restore the proper market value to their 
securities. 

Investors should not forget that the 
trade of our country, big as it is, and quick 
to recover, still has its high and low tides. 

An important limb of the financial 
structure is its working capital. In it will 
be found the quick assets and the current 
liabilities of a corporation. Yet these col- 
umns of figures are meaningless unless they 
are subjected to a careful analysis to de- 
termine their character and flexibility. 

Another important factor closely identi- 
fied with a balance sheet is the question of 
whether assets styled permanent usually 
consisting of plants, equipment, etc., are 
of a type upon which a substantial sum can 
be realized in the event of forced liquida- 
tion; furthermore, if they will reach far 
in satisfying the liabilities, after excluding 
capital stock. To be forehanded in knowl- 
edge on this point is one good way of 
escaping stock assessments should a cor- 
poration undergo a compulsory reorganiza- 
tion. ’ 


Current Assets 


Investors should also find out if the cur- 
rent assets of a corporation are consider- 
ably in excess of the current liabilities. It 
stands to reason where a corporation can 
show five dollars of current assets to one 
dollar of current liabilities it is in a much 
more impregnable financial position than is 
another corporation where the ratio be- 
tween current assets and liabilities is much 
narrower, especially when these assets rep- 
resent bills and accounts receivable due 
from debtors fully able to pay 100 cents on 
the dollar and inventories conservatively 
valued. 

Of what an important element of 
strength or weakness current assets can be 
is splendidly illustrated in the cause re- 
sponsible for the financial difficulties which 


overtook the Virginia-Carolina Chemica] 
Corporation. Its balance sheet indicated 
current assets which were sufficient to meet 
liabilities had they been collectible. But 
the greater part of them represented notes 
of farmers for fertilizer, which they were 
unable to meet and under the circumstances 
proved a dead weight. The same cause 
brought about the receivership of the Inter- 
national Agricultural Chemical. But the 
American Agricultural Chemical was able 
to survive the drastic readjustment the 
post-war deflation forced upon. our fertiliz- 
ing companies because it was fortunate 
enough to have for its backbone a sound 
financial structure. 


The same situation in a broad sense was 
responsible for the troubles of the St. Paul, 
whereas Northern Pacific and _ Great 
Northern survived and_ continued | their 
dividends throughout the agricultural de- 
pression that gripped the farmers of the 
Northwest. 


Without being specific I have endeavored 
in a broad sense to earmark for the readers 
of THE FINANCIAL Wor-p the proper se- 
curities to select, when prices are attractive, 
interest rates favorable, trend of industry 
is running towards improvement. They 
are the underlying factors which have al- 
ways governed my selection of recom- 
mendation to my readers. In a _ large 
measure they explain the success of these 
recommendations. They are responsible 
for the successful outcome of My Method. 

Epitor’s NotE—/n the third wmstall- 
ment of Mr. GUENTHER’S 
series on “My Method,’ which is 
scheduled for the September 27th 1s- 
sue, he will tell how bargains can be 
picked up if investors are alert enough 
to sense such opportunities and the 
importance of diversification. 


interesting 


£) 
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Standard Gas Earns $4.97 


H. M. Byllesby and Company reports 
that the net revenue of Standard Gas 
and Electric Company for the twelve 
months ended June 30, 1925, after inter- 
est charges (giving effect to conversion 
of all outstanding Convertible 6% per 
cent Gold Debentures due 1954) and pre- 
ferred stock dividends, available for div- 
idends on common stock is equivalent to 
earnings of $4.79 a share. 





To afford a comparison with public 
utility organizations which include in rev- 
enue statements their proportion of earn- 
ings retained by operating companies for 
surplus and reserves, the earnings of 
Standard Gas and Electric Company on 
that basis would be increased to an 
amount of $5,486,934, equivalent to $8.59 
a share on 638,073 shares. 


Standard Gas and Electric Company 
called for payment on September 1, 1925, 
at 105 and accrued interest its remaining 
outstanding convertible debentures repre- 
sented by approximately $2,400,000 con- 
vertible 614s due 1954. The right to con- 
vert these debentures into the common 
stock of the Company expired at the close 
of business August 11. 
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COLUMN 
S UCCESS in 


the invest- 

ment ‘hank- 
ing business large- 
ly depends on the 
soundness of  se- 
curity offerings 
and the profits cus- 
tomers derive from 
them. Likewise is 
it true of the brok- 
erage business, for 
it expands in pro- 
portion to its se- 
lection of the 
recommended to clients. If they 
turn out well no better advertisement could 
be asked—for then one customer brings 
another, as the public is quick to come to 
those whose advice has brought profits. 
One success after another proves that this 
is the lever of the business and the in- 








st icks 


vestment banker or broker who can handle 


it properly not only flourishes, but rises to 
prominence and power in any financial 
market. 

x * x 


OOKING backward over an experi- 

ence of nearly a quarter of a cen- 
tury in Wall Street, I can recall not only 
one instance, but innumerable ones, where 
successful investment bankers and_ brok- 
ers have attained their goal by being alert 
enough to hitch their careers to some se- 
curity offering which developed into an 
unusual and outstanding success. One of 
such cases comes clearly to my mind—that 
of the S. S. Kresce stock. Back in the 
early stages of the war, and when the 
five and ten-cent chain stores had not yet 
proven the great potential earning power 
inherent in them, two young investment 
bankers, who had started in business for 
themselves became interested in the financ- 
ing of Kresce. The more they dug into 
its possibilities, the more enthusiastic they 
became as to its future and recommended 
it to their clients. 


* * * 
a young investment bankers 
were CHARLES FE, Merritt and 


Epmunp C. Lyncn. I clearly recall how 
one day in my rounds of Wall Street I hap- 
pened in on them and our discussion turned 
to Kresge. They painted the picture so 
brightly that I began to look into it my- 
self. The stock was then selling around 
$65 a share. The more familiar I became 
with it the more was I convinced of its 
future and the result of my investigation 
was a published analysis of the business 
and of its financial structure and pros- 
pects. The history of KRESGE is now well 
known.. It has made enormous profits for 
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its stockholders. Recently the stock 
touched nearly $600 a share. In the in- 
terval it also produced for the holder not 
only stock dividends, but cash dividends, 
so that the actual profit to the owner is 
much more than the current high price. 
The name of MERRILL, LyncH & Co. al- 
ways will be associated with the story of 
this phenomenal financial success. Since, 
the firm has been identified with several 
other prominent chain store flotations— 
McCrory, KINNEY, PENNEY and GINTER— 
aside from other numerous security offer- 
ings, has become one of the prominent 
investment banking concerns in the coun- 
try. This is the story of how one success 
begets another, when behind it is the watch- 
fulness of alert minds. 
x * * 


N the stock market which is the scene 

of operations for the broker, those 
who develop into great successes are those 
who can pick out the sleepers. By this 1 
mean stocks capable of considerable expan- 
sion in earning power and enhancement in 
market value. In the hurly and burly of 
the street many of such stocks are over- 
looked. The broker who looks ahead tries 
to find them and, when he does, and they 
fulfill his expectations, he is amply re- 
warded by an increasing clientele. Several 
years before the war J. K. Rice sensed 
that there was concealed value behind 
Wetts Farco stock. As the result of 
his conviction Rice and his clients ma- 
terially increased their fortunes, for it 
will be recalled that this express stock 
sold as high as $600 a share. Another 
unusual success that can be credited to 
this foresighted broker is Wuite Rock, 
which is a more recent one and which has 
turned out profitably for his following. 

+ £-2 


ARL PFORZHEIMER, who is rated 

several times a millionaire, acquired 
the largest part of his fortune by accumu- 
lating the unscrambled units of the old 
STANDARD OL Co. at the time its disso- 
lution was ordered by the Supreme Court. 
When most other people feared the worst 
he could not see how any court decision 
could destroy the assets of this rich cor- 
poration. The millions which have since 
been made out of the separated parts of 


the so-called oil trust have fully attested” 


to the shrewdness of ProrZHEIMER. True 
to his first love, he still sticks to the oils 
and, in this field, he probably has more 
customers on his books than any other 
specialist in the same securities. That is 
because the public for a long time has 
considered him its most reliable source 
of information. 
x ok x 


Y attention has been attracted to a 

forceful announcement of C. LESTER 
Horn, which contains a sound suggestion. 
He advises that a good place to find bar- 
gain securities is in laggard industries, 
where evidence is to be found of having 
turned the corner. That kind of advice 
in the end results in satisfactory profits 
to investors who exercise the patience to 
stick with such opportunities. I “have 
found Horn to be a good picker of pros- 
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pects. Long before the street awoke to 
the possibilities of GENERAL RaaLwAy 
SIGNAL, he was advising his customers to 
buy it and that was when the price was 
under $110 a share. SicNat since has 
crossed $300 a share. In the brokerage 
business there is no such thing as a 
prophet not being believed in his own 
land. He need not be discredited as long 
as the profits clients make out of his ad- 
vice are convincing as to the soundness 
of his advice. 


* * * 


he is difficult for successful men to re- 

sist the lure of New York City. That 
does not surprise me at all, for, if any city 
provides the fullness of opportunity for 
the development of any special talent, our 
city furnishes it. I see that Epwarp 
MacuoLp, the former speaker of the As- 
sembly, has succumbed to its alluring call. 
As Vice-President of the banking house of 
F. W. Cartiste & Co., he became a part 
of New York and I predict much will be 
heard of him in Wall Street. When Ep. 
MACHOLD was speaker he was one of the 
outstanding political figures in the Repub- 
lican party—and had it not been that the 
political leaders considered it good strategy 
to name for Governor at the last election 
Theodore Roosevelt, Jr., because he was a 
New York City man, the choice probably 
would have fallen to him. In the up-state 
banking and business world MACHOLD was 
as big a figure as he was in political life. 
Under his direction the NortHERN NEw 
York Trust Co. flourished as it never 
did before. New York, always is reach- 


ing out for men of the ability of the type 
of MAacHOoLp, 


——_9————_ 


‘nm American Pays 
The Pan American Petroleum and 
Transport Company declared the regular 
quarterly dividends of $1.50 on the com- 
mon and Class B common, payable Octo- 
ber 20 to stock of record September 30. 
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public to adjustment of rates for service to 
a reasonable basis. 


But it is interesting to note that in 1924 
gas companies in the United States spent 
approximately 450 millions of dollars for 
construction and expansion. That does not 
indicate anything suggesting decadence! 


Recently the anthracite mines of the 
state of Pennsylvania were tied up by a 
strike ordered by the United Mine Work- 
ers. 

In last week’s issue of THE FINANCIAL 
Wortp the situation was analyzed with a 
view to making recommendations to securf- 
ity owners regarding hard coal company 
stocks and securities of “coaler” railroads 
affected by the strike. 

Another feature is suggested. It is the 
problem presented by the high cost of raw 
coal and the staggering waste which engi- 
neers aver is resultant from the burning 
of coal in the raw state. 


Some time before his death, 1 am in- 
formed that STinNEs, the great industrial 
genius of post-war Germany, was seriously 
considering the possibilities of some Amer- 
ican coal fields for the production of by- 
products—fertilizers, liquid fuels, dyes. 

It requires many millions of tons of coal 
to generate electricity for American homes. 
It requires about one-thirteenth the quan- 
tity to do the same work with gas. 

Next month gas men from every section 
of the country are to assemble in Atlantic 
City for a convention of several days. It 
will be one of the most important gather- 
ings in the history of the industry, as it is 
believed that it will mark the beginning of 
one of the most important decades in the 
growth of the use of gas for purposes 
other than domestic. 

If the coming convention can fix upon 
some plan whereby there can be promoted 


the saving of the country’s coal supply for 
the production of the many by-products 
that are wasted by burning millions and 
millions of tons in the raw state, they will 
open up one of the most important indus- 
trial eras in the development of the coun- 
try. 

Incidentally, they would contribute much 
toward the elimination of the recurrent 
uncertainties in the coal industry, such as 
those consequent to the activities of the 
labor unions. 


Approximately 135 million tons of hard 
and soft coal are used annually in Ameri- 
can homes today. Were gas employed as 
a substitute, there would be a tremendous 
saving. Incidentally the substitution of gas 
for one-quarter of that coal tonnage 
would treble. the present consumption of 
gas. 


From the standpoint of the investor, the 
prospect of the gas companies accomplish- 
ing such a substitution provides a long pull 
possibility in connection with good gas se- 
curities that should prove very attractive 
indeed. ; 


The investment in gas properties is esti- 
mated today at around 4,000 million dollars, 


There are available many attractive 
yields from securities founded and backed 
by that investment. These securities are 
growing in popularity, particularly since 
securities of the electric companies have 
been advanced to such high average levels, 


In an article published in THE Finan- 
c1AL Wor.p three months ago, this writer 
drew attention to the tremendous sums of 
money that were being turned over by the 
public for new utility securities, and to the 
fact that gas company securities provided 
attractive opportunities for investment in 
what was regarded as an industry that was 
on the eve of unprecedented expansion and 
prosperity. 

It is believed that the forthcoming con- 
vention of the AMERICAN GaAs ASSOCIATION 
will bring to light many important facts 
and will set in motion a great campaign for 
the extension of customer ownership of 
gas company bonds and stocks. It will 
be interesting to learn what the gas com- 
panies plan for the era they are entering, 
and it would seem that the time is ripe for 
the investor who believes in anticipating 
developments, when satisfied as to inherent 
values, to make selections. 


— 
VU 





Jack Dempsey in Wall Street? 


N the current issue of Coilier’s, Jack 

Dempsey states that he will enter Wall 
Street when he is through fighting. He 
states he has already signed up for 4 
partnership with one M. Shewitt whom 
he has elevated into a membership of the 
New York Stock Exchange. So far as we 
can determine the New York Stock Ex- 
change has not elected Mr. Shewitt to 
membership and most of Mr. Shewitt’s 
former promotions have not made his fol- 
lowers rich. It is probable that the next 
operation, Dempsey undergoes when he et- 
ters Wall Street will be the amputation of 
some of his fortune. . 
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“Katy” Common 
(Concluded from page 328) 
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In 1922 and 1923 interest charges were 
covered by a very satisfactory margin of 
safety, and in both those years it would 
have been possible for the directors to pay 
the full 7% rate on the preferred “A” 
stock. 

It is not the intent of the present writer 
to assume the role of critic of the manage- 
ment in connection with conservatism in 
the matter of dividends for the preferred. 
The action doubtless was governed by con- 
sideration for the physical needs of the 
property and for the necessity of building 
up a strong financial position. 

But the fact that the adjustment bonds 
were made convertible into preferred stock 
and that the date of conversion was set for 
January 1, 1932, suggests that there was 
intent, so soon as earning power became 
clearly defined, and the physical condition 
of the property warranted, to encourage 
the conversion of the adjustment bonds 
into stock. Obviously, such conversion will 
add strength to the corporate structure by 
its reduction of fixed and other charges of 
a contingent nature. 

Last year earnings for the preferred 
were equal to $22.70 a share. Had the 
adjustment bonds been converted those 
earnings would have amounted to slightly 
under $14 a share. 

Earnings available for interest and divi- 
dends this year should equal about $14,- 
500,000. Fixed interest charges, not in- 
cluding interest on the adjustment bonds, 
would amount to approximately $4,832,568. 
Assuming the adjustment bonds converted, 
and assuming that indicated earning power 
suitable for our purposes, there would re- 
main avaliable for the common stock an 
amount equal to about $4.60 a share. 


Indicated Earnings 


That indicated earning power for the 
junior shares is on the basis of there being 
full conversion of adjustment bonds into 
Preferred. Obviously, conversion of tne 
bonds would lower the indicated earning 
power of the common stock, which, under 
the present financial structure, shows a 
possibility of earning about $7 a share this 
year. 

The adjustment bonds at this writing are 
selling at about 90, and as they carry a 
5% coupon they afford a yield of about 
5.60% to maturity. Considered from the 
standpoint of yield, they might appear 
high enough. But they are convertible, as 
stated, into preferred $1,000 of bonds for 
$1,000 preferred stock. The conversion, 
however, would give the convertor a stock 
paying 7% annually, assuming that conver- 
sion would not be completed unless the 
dividend on the stock were raised to the 
7% rate. In the circumstances, the adjust- 
ment bonds, even at their present price 
level, afford attractive speculative possibili- 
ties. 

In view of the indicated earning power 
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and the possibility of early increase in the 
dividend rate, the preferred stock appears 
next in line of attractiveness. 

As for the common stock, although 
there may be some further appreciation in 
price due to the activities of interested 
persons seeking control in connection with 
merger plans, I would not regard the stock 
as attractive as, say, Missourt PaciFic 
common at its recent price of around 37. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Missouri, 
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Kansas & Texas preferred “A” 
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ment explained, “is intended with the bal- 
ance already on hand and the September 
tax receipts, to cover the Treasury’s fur- 
ther cash requirements until December, 
when further financing will be necessary.” 

The certificates of this series will be ac- 
cepted at par, with an adjustment of ac- 
crued interest, during such time and un- 
der such rules and regulations as shall be 
prescribed or approved by the Secretary of 
the Treasury, in payment of income and 
profits taxes payable at the maturity of 
the certificate. 


Illinois Highway Bonds 


A banking syndicate, headed by First 
National Bank, offered this week $10,000,- 
000 4 per cent Highway Bonds of the 
State of Illinois. These bonds mature 
serially, $1,000,000 each year, 1945 to 1954 
inclusive, and are priced to yield 4.15 per 
cent. These bonds are issued for the con- 
struction of State highways and are a 
direct obligation of the State of Illinois, 
they are exempt from all Federal income 
taxes. 


Liberty Bond Interest 


Approximately $103,000,000 will be dis- 
tributed Tuesday by the United States 
Government in interest on Liberty Loan 
bonds, Treasury notes and certificates of 
indebtedness. About $43,000,000 is pay- 
able at the Federal Reserve Bank of New 
York. 

The obligations on which payments will 
be made are the Third Liberty Loan 4% 
per cent bonds of 1928, Treasury notes, 
series A-1926, paying 434 per cent; series 
B-1926, paying 4% per cent, and_ series 
B-1927, paying 434 per cent and certifi- 
cates of indebtedness, series TS-1925, 234 
per cent. 

Interest on registered bonds is paid by 
check by the Treasury in Washington and 
mailed to the owner of the bonds. Cou- 
pons due on September 15 on these obliga- 
tions may now be sent to the Coupon 
Collection Division of the Federal Re- 
serve Bank, which is prepared to receive 
them. 

Checks in payment of coupons thus de- 
posited in advance will be ready for de- 
livery at 9.30 A. M. Tuesday, or member 
banks, if they so desire, may have the 
proceeds, when due, credited to their re- 
serve accounts upon request. 
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ordinarily. This must mean larger inven- 
tories in the hands of dealers than other- 
wise might have been carried. That natur- 
ally would make for smaller production 
and sales in the closing six months of this 
year. 

In the case of GoopricuH, President 
Work says that sales of his company up 
to now have been running well ahead of 
the same period of last year, which means 
that the gains of the first six months con- 
tinued in the first quarter of the second 
half of the year, although perhaps not in 
such large volume. 

But President Work has admitted that 
there is a good possibility of his com- 
pany doing as well in its closing six months 
as in the six months preceding. With 
that possibility in prospect, then the final 
net for GoopricH common for 1925, should 
be highly satisfactory, and substantially in 
excess of present dividend requirements. 

GoopricH is one of the larger rubber 
companies, and is well established. Like 
all of the units in its industry, it suffered 
during the strenuous readjustment years 
following the collapse of the industry back 
in 1921. But it emerged from the adjust- 
ment much stronger and sounder, and has 
been pursuing a constructive policy that 
has tended greatly to enhance the equities 
back of the company’s securities. 

The company is dependent to a great 
extent upon profits from sale of tires, but 
it has been building up its mechanical 
goods, shoe, and sundries branches so that 
it is becoming less and less dependent 
upon that branch of the industry that has 
been such a source of trouble in the past, 
by reason of- there being too many pro- 
ducers in the field. 

Impressive Situation 

Turning to the exhibit made by the 
company in its initial six months of the 
current year, and making comparisons, we 
find an impfessive situation. The total 
of net sales was $60,434,755, as compared 
with $54,074,926 for the first half of 1923. 
The total income after expenses in the first 
half of this year was nearly double that of 
the corresponding period of 1923 

Interest charges in the initial half of 
this year amounted to $1,013,178, as com- 
pared with $1,503,431 in the first six 
months of 1923. Mortgage bonds were 
reduced from $23,887,500 in 1923, to $22,- 
662,500 this year. 

The preferred stock has been reduced 
steadily and, at the close of the first six 
months of this year, the outstanding total 
was $32,472,000. The amount at the close 
of the corresponding period of 1923 was 
$36,936,000. Preferred dividends for the 
first six months of this year were $1,178,- 
106, and for the corresponding period ot 
1923, the amount was $1,282,059. 

Another item of interest in showing 
what substantial improvement has _ been 
achieved in the strengthening of the finan- 





cial structure, was the increase in surplus 
from $16,238,424 to $26,790,342. Reserves 
were increased from $1,539,538, to $3,330,- 
102. 

Inventories at the close of the recent 
six months’ period were substantially re- 
duced, amounting to $25,397,531, as com- 
pared with $30,326,131 at the close of the 
corresponding period of 1923. 

Working capital according to the recent 
balance sheet stood at in excess of 43% 
millions of dollars, as compared with $4v,- 
573,459 at the close of 1924, and $34,277,- 
181 for the year 1923. 

Profit and loss surplus at the close of 
the first half of 1923 totaled $12,699,360, 
and, at the close of the recently completed 
six month period, the total was $23,251,279, 

A survey of the foregoing comparisons 
cannot but result in the conviction that the 
company has completed a strengthening of 
its entire position to such an extent as to 
make its common stock attractive tor the 
long pull, particularly in view of the cur- 
rent relatively high yield basis upon which 
it is obtainable. 

Satisfactory Showing 

In the past ten years, the common has 
earned an annual average of $4.10 a share. 
That average may not seem high, but, on 
second thought, it is quite satisfactory, 
because there were four years of the decade 
that were non-productive; years in which 
the whole rubber industry was undergoing 
drastic suffering. 

The senior shares appear to be a very 
good business man’s risk. The amount 
outstanding is being steadily reduced, and 
the total of outstanding bonds also is be- 
ing cut down. These facts tend to add 
strength to the position of the senior shares. 

No matter what may happen so far as 
the market for crude rubber is concerned, 
GoopricH is in a comfortable position. 
If the price should happen to advance sub- 
stantially, the company would not be a suf- 
ferer. It is unlikely, according to officials 
of the company, that there will be any 
advance in tire prices during the remainder 
of the current year. President Work, for 
that matter, although admitting that the 
present price of tires is not high enough 
for the crude rubber market, anticipates 
a decline in the rubber price, and, there- 
fore, does not look for advances in prices 
of tires, With automobile consumption 
high, demand is fairly good, although large 
stocks in dealers’ hands will slow down 
production during the current period. 

The footwear and rubber goods depart- 
ments of Goodrich are doing well, and sales 
from this end of the business are expected 
to be ahead of those for the same period 
of last year. 

As a long pull proposition, GoopricH 
common appears to be rather attractive at 
its present price level of around 54, which 
affords a yield of upwards of eight per 
cent. The earning power as indicated is 
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ample to give the common a reasonably 
safe position as to dividend stability, and 
the financjal strength of the company, to- 
gether with the indicated large earning 
power in excess of the current $4 dividend, 
would seem to justify a higher rate ulti- 
mately. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Goodrich common 
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quoted around 153. The common shares 
of the land company were introduced to 
trading on the Curb Market this week, on 
a when issued basis, selling at 51. 


The company owns approximately 160,- 
000 acres of land along the right of way 
of the Florida Western & Northern Rail- 
road. This land is extraordinarily fertile 
and is exceptionally adapted to the grow- 
ing of oranges, lemons, grapefruits and 
other citrus fruits and asparagus, peas and 
other vegetables which mature in Florida 
in all months, including January and Feb- 
ruary. About 100,000 acres of this’ land 
lie on both sides of the recently completed 
St. Lucie Drainage Canal in Palm Beach, 
extending east and west along the canal 
from the point at which the new railroad 
line crosses the canal. The land _ there- 
fore will be given canal drainage and ac- 
cessibility to a railroad. It is proposed to 
sell the land when its value has been en- 
hanced by the easy accessibility afforded 
by the new railroad, which went into oper- 
ation in January of this year. The land 
extends almost from Lake Okeechobee to 
the Atlantic Ocean. A. large section of the 
land contains valuable timber and is sus- 


ceptible to intensive agricultural develop- 
ments. 


Commission Report 

The Interstate Commerce Commission’s 
report on the territory served by the Flor- 
ida Western & Northern Railroad says in 
part: 

“The lands in this section are especially 
adaptable to the growing of citrus fruits 
and within a few years the production 
will be largely increased from groves now 
planted. The proposed line will cross phos- 
phate rock deposits in Polk County con- 
taining more than 12,000,000 tons. The 
total amount of merchantable pme timber 
along the proposed line is estimated at 
1,363,000,000 feet. In 1922-1923 the coun- 
tries traversed by the proposed line shipped 
23,193 carloads of fruits and vegetables. 
The cultivated area increased 281 per cent 
from 1915-1916 to 1921-1922. Large areas 
are available for further development and 


a rapid increase in production is 
cated.” 


indi- 


The text of the above report is given 
to emphasize the absence of any liquid 
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land that is so often handed out to the 
land speculator. The comparison of the 
number of shares (140,000) outstanding 
with the number of acres held by the com- 
pany (160,000) gives an easy basis for 
comparison, as to the worth of the stock. 
The value of the company’s holdings in 
Palm Beach County, Florida, are worth 
on the average between $60 and $75 per 
acre in blocks of 5,000 acres. The fol- 
lowing is a table showing what the com- 
mon stock of the land company would be 
worth on the basis of various prices per 
acre (assuming that the preferred stock 
would be retired at par) : 


Value of Value of 
Land Per Acre Common Stock 
$50 $42.86 
55 48.57 
60 54.28 
65 60.00 
70 65.71 
75 71.42 
80 77.13. 
100 100.00 


From an uninterested source, investiga- 
tion revealed on inquiry that land adja- 
cent and the company’s holdings was 
bringing from $50 to $250 per acre. To 
strike a minimum average it would be safe 
to estimate the average holdings at be- 
tween $75 and $100 per acre. It must not 
be lost sight of that this land was ac- 
quired previous to any public knowledge 
of the railroad going through this terri- 
tory. Placing the boom outside of our 
consideration the natural enhancement in 
values of this property with the opening 
up of railroad service is reason enough 
for increased values. 


Buying Values 


For the investor who is still craving the 
excitement of the Florida land boom, this 
appears to be an opportunity to satisfy his 
enthusiasm. The Seaboard Air Line offers 
a more reliable partner in Florida realty 
than our casual observation reveals else- 
where. The railroad is still holding its 
70,000 shares of the land company in the 
firm belief of still further improved con- 
ditions. The “season” for Florida is just 
getting under way and it is expected that 
this fall and winter will see an increased 
demand for realty in the South. 


The speculator who intends to participate 
in the boom has an additional feature in 
the purchase of the land stock. His mar- 
ket is established and he is not paying the 
huge commissions that are exacted for a 
transfer of title in the case of land. His 
holdings are not individual, but are based 
on an average valuation of the total 160,- 
000 acres held. Transactions are carried 
out by those that know real values, a serv- 
ice that is his with sucha purchase. So, if 
you must buy Florida land here is an 
opportunity to buy on a most clearly de- 
fined basis plus the knowledge that the 
management is sound. 





_ BEAR 
MARKET 
AHEAD? 


~ Most investors make money in a bull mar- 
ket, but few know when to sell and take 
profits. As a result, they lose all their 
profits, and more, in the bear movement that 
inevitably follows. 

The average price of industrial securities 
is now between 135 and 140. In 1921, our 
last depression, the same securities were sell- 
ing between 60 and 65. 


TIME TO SELL? 


For the past month the market as a whole 
has made no progress on the upside. Vol- 
ume of transactions has been the largest on 
record, for this time of the year. Are these 
two facts indicative of widespread distribu- 
tion, presaging a broad bear market ahead? 

The favorable and unfavorable factors in 
the present situation are analyzed impartial- 
ly, in a new analysis recently prepared for 
our clients. Specific recommendations are 
made in this analysis to assist investors in 
taking full advantage of conditions ahead. 
A few copies are available, FREE. 


Simply ask for Butletin FW-S12 
AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 














ANAGING 
INVESTMENTS 


By vhe simple application of a 
fundamental law — applying 
management to investment 
holdings—many a man _ has 
effected marked increase in 
both income and the stability 
of his estate. 


It is really an easy matter to 
apply the fundamentals as 
practiced by well-known foun- 
dations, once the method is 
understood. 

Write for the interesting bulle- 
tin, “Diversification and Vigt- 
lance.” Sent, gratis, upon 
request for Bulletin XL-96. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 



































Boston Philadelphia Cleveland 
Statistical Department freely for 


information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 
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Railroad 
Stocks 




















We have prepared a circular 
“Railroad Mergers in the 
Making” 


which discusses the princi- 
ples followed in railroad 
mergers of the past. In- 
vestors in railroad stocks will 
find interesting information 
in this Circular F-4. 


Copy will be mailed 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 











Increasing 


Profits 


IN FINANCE: The Brookmire 
Investment Service covers 
stocks, bonds, the underlying 
market trends, specific recom- 
mendations. 





It gave warning six months in ad- 
vance of the panic of 1907, the 
depressions of 1914 and 1921. It 
forecasts major changes in security 
prices, giving you this knowledge 
when it can be profitably used. An 
example; the recommendation to 
buy stocks in June 1924. 


IN BUSINESS: For two decades 
Brookmire's has pointed out oppor- 
tunities and warned of dangers in 
credits, sales, labor, over or under- 
production. The value of this service 
to executives is attested by the num- 
ber of representative concerns which 
year after year consult with us on 
their problems of management and 
outside policies. 





To enable you to judge the scope of 
the Brookmire Service we have at- 
tached a coupon. It will bring you 
the latest bulletins, covering the out- 
look in business and in che stock 
market. Mail it today. 


*The Investment Service is designed prima- 
rity for individuals or for guidance in invest- 
ing corporate funds. The Commercial Service 
deals with business conditions and is directed 
to business executives. Please check in cou- 
pon only the one in which you are interested. 








ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 








General Electric 
(Concluded from page 334) 











BROOKMIRE 















Send description of your service and 


*1 Latest Investment Bulletins (_ ) 
*2. Latest Commercial Bulletins (_ ) 


PAGHESS . ... 5 cue 
F-103 

















of working capital is that a higher price 
for the shares is justified than would be 
the case for a company with a substan- 
tially smaller excess of current assets. And 
the ratio of selling price to earnings. for 
a company with such a tremendous work- 
ing capital should be higher than in the 
case of a weaker company. 


2. GENERAL ELectric is the largest con- 
cern in this country engaged in the manu- 
facture of electrical apparatus and ap- 
pliances, and it holds a large amount of 
investment securities from which it de- 
rives a substantial income. 


In the ten years ended Dec. 31, 1924, 
the common stock earned an annual aver- 
age net income of about $18 a share. Last 
year, net was equal to more than $21 a 
share. 


GENERAL ELECTRIC’s earnings record 
shows a stability that is’: not common with 
industrial corporations, and, making al- 
lowance for the abnormal conditions of 
the war period, it may be said that varia- 
tions between boom and depression pe- 
riods is remarkably small. 


Although business of the company was 
entirely satisfactory during the first quar- 
ter of this year, earnings did not show 
any disposition to increase sharply, so far 
as can be learned. At the close of the 
first six months, plants of the company 
were said to be operating at about 75 per 
cent of capacity, which was high in view 
of the fact that there usually is a tend- 
ency to fall off during the second and 
third quarters of each year, with a sharp 
increase in the fourth quarter. 


Indications are favorable to a very sat- 
isfactory earnings record for the closing 
months of the current year, and while 1925 
is not likely to prove to have been a boom 
year, at the same time a very satisfactory 
net result is expected, and net should ap- 
proximate that of last year. 


In all probability next year will be sub- 
stantially better than 1925, and the pres- 
ent price level of the stock at present is 
partly predicated upon expectations as to 
future earning power. The vast expan- 
sion in the electrical industry which is 
looked for should prove a noteworthy fillip 
to the earnings of GENERAL ELECTRIC. 


3. The huge asset value of GENERAL 
ELectric is a factor in making it possible 
for the stock to command such a high 
price in the market. As stated, the man- 
agement in the past has leaned towards 
modesty in its statement of values of as- 
sets, and this has led to a feeling that the 
real values must be greatly in excess of 
those stated. 


As stated in a preceding paragraph, 
there is a general disposition to conclude 
that there still remain rather large hidden 
assets the value of which must be sub- 
stantially in excess of balance sheet fig- 


ures. The Electric Bond and Share dis. 
tribution helps to establish that belief, and 
the fact that the company always has been 
very conservative in the statement of book 
values increases the conviction. 


Of course, the current price for the 
stock is about $160 a share above the last 
stated book value. Just what proportion 
of that excess represents hidden asset 
value, it would be difficult to estimate. In- 
cidentally, it is not strange that GENERAL 
Exectric should sell at a higher ratio to 
book value than it ever has before. A 
great many industrial stocks are doing 
likewise. Doubtless the very large ratio 
in the case of GENERAL ELECTRIC is in- 
fluenced by anticipation of a marked gain 
in earnings begining with next year, plus 
the thought that there is a chance that 
“hidden assets” may be the source of an- 
other surprise comparable in a degree to 
that in connection with Electric Bond and 
Share. 


4. I have a notion that the quality of 
the management of the company has 
something to do with the high opinion that 
investors have of the stock. The opera- 
tions of the company now are on an effi- 
ciency basis that marks an unusual excel- 
lence. Then, too, there is general con- 
fidence in the integrity and ability of the 
men who preside over the affairs of the 
company. Another factor, is reatization 
that Gerard Swope, who is president, is 
looked upon as one of the most competent 
commercial crusaders in our _ industrial 
world. 


5. The common stock pays $8 per an- 
num in cash, which payment is protected [ 
by a much more substantial margin of | 
safety than would be considered essen- 
tial to stability of dividend payment. 


In addition to the cash dividend, there 
is a payment of 5 per cent annually in 
special stock dividends. 


That makes the two together worth 13 
per cent annually. At that rate, the stock J 
is selling at this writing on the income 
basis of a high grade corporation bond. 

The special stock which is paid as an 
annual stock dividend has a par value of 
$10 a share, and pays 6 per cent annually. 
It is callable at $11 a share on three 
months notice. If we were to figure this 
special stock as worth its call price the 
dividend on GENERAL ELECTRIC commof 
stock would be worth $14 per share of 
common, which would improve the in- 
come return slightly. 


6. On and after September 15, GENERAL 
Exectric’s bonded debt will consist of 
$2,047,000 314 per cent debentures which 
mature August, 1942. There are no bank 
loans. An issue of $15,136,500 5 per cent 
debentures which matured September 1 of 
this year was called at 107% and interest. 

Thus, there remains at this writing less 
than $3,000,000 of fixed interest obliga~ 
‘tions running ahead of the common stock, 
which, in view of the tremendous working 
capital of the company, gives that stock 
a position that cannot be compared to 
most industrial common stocks. 
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“furs the Comer’ 


cl ts lime lo buy securities of sound compantes in that Indusby with- 
oul watling for the improvement lo be recorded in earning statements. 
Such secunuties should be held, ignoring markel fluctuations, untdl 
the anticipated improvement shall have become an established fact. 


~~ ev SOUS CUT 


THE CIGAR INDUSTRY 


The cigar branch of the Tobacco In- 
dustry has gone through a severe period 
of re-adjustment ; possibry not as severe, 
but to many, almost as discouraging as 
that from which the rubber industry 
has recently recovered. 


It is our opinion that the cigar business 
has now definitely “turned the corner,” 
and that this recovery may begin to be 
reflected slightly in production figures for 
the last quarter of 1925; the potency of the 
recovery, however, will not logically be- 
come apparent in production statistics 
until well into 1926. 


This opinion is based upon the passing of 
conditions which brought about the temporary 
decline, and upon changing production and 
marketing methods into line with those which 
have made possible the tremendous strides in 
the cigarette branch of the industry. 


The high prices for tobacco leaf reached from 
1918 to 1920, necessitating increased prices for 
cigars, the temporary passing of the 5¢ cigar 
and reduction of quality of many of the popular 
brands, due to poor quality of leaf available, and 
similar causes resulted in driving many smokers 
to other forms of smoking. 


During the critical periods this year in 
domestic areas growing leaf largely used in the 
lower priced cigars, weather conditions have 
been almost ideal and all indications point to 
avery large cr: p of tigh quality cigar leaf 
—lcwer pices tcr a better quality of raw 
material. This undoubtedly wiil enable the 
manufacturer to produce a better domesiic 
cigar for less money next year when this year’s 
crop becomes avai.able for cigar manufacture. 


We believe that large volume, sanitary, 
mechanical production, together with 
national advertising and distribution, will 
make it possible for the smoker to enjoy 
his favorite cigar at a lower price almost 
anywhere in America, and with increased 
profits to dealer and manufacturer. 


OTTO EISENLOHR & BROS. 


Inc. 
With an upturn in the cigar business, 
which we beheve wiil prove increasingly 
rapid during the next two or three years, 
it 15 our opinion that one of the most 
favorably placed companies in the in- 
dustry is OTTO EISENLOHR & 
BROS., Inc. 


This Company has behind it a record of 
seventy-five years of success. It produces 
(1) “Cinco,” one of the best known, most 
popular and largest sellers of the 2 for 15c 
brands, (2) “Henrietta,’ another brand 
enjoying a very large market (price range 
from 10c to 15c), and through its sub- 
sidiary, (3) “Webster,” which is one of the 
best known and popular of the higher 
quality cigars (10c to 25c) sold through- 
out the Middle West, and rapidly gaining 
ground in the East. These cigars are on sale 


at leading hotels, the United, Schulte and many 
others of the better class of stores. 


Analysis of the last available balance sheets 
indicates that the Eisenlohr Company is in 
sound financial condition. The management is 
recognized as of the highest order. The plants 
and equipment are reported to be among the 
most modern and efficient in America. We be- 
lieve any inventory adjustments which may be 
made during or for the current year will repre- 
sent final adjustments of this nature for a long 
period, and mark tke definite return to better 
earning reports. Every readily ascertainable 
element seems to indicate that this Company 
will be in the front ranks of the prosperous 
cigar companies when the full recovery of this 
industry can be written into their earning 
statements. 


For these reasons we believe the in- 
vestor who locks Eisenlohr common stock 
up, and is willing to await further develop- 
ments, will ultimately enjoy very sub- 
stantial dividend returns and commensurate 


' market value appreciation. We do not 


recommend this stock for a ‘‘quick 
turn’’ speculation. 


Our current circular letter outlining our opinions upon the cigar branch of the tobacco 
industry and analysis of Otto Eisenlohr & Bros., Inc., will be sent on request. 


_ C JESTER, HORN § (0.4 
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Our September 
Investment List 


Now Ready for Distribution 


briefly describes representative 
Offerings of different security 
types in a manner most helpful 
to the individual investor. 


Securities suitable for banks and 
corporations also are included 
in this selection of issues yield- 
ing from 


4.00% to 8.60% 


Send for Investment List G 
THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 











Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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| “Shares in America” 


(or multiples thereof) 











will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 


Oils, including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 
Secured by deposit with Chatham 


National Bank and Trust 
Company, Trustee. 


Phenix 


Average yield over 
six year period 
about 9% 


Send for Circular F. W.-12 








THROCKMORTON & Co. 
INVESTMENTS : 
100 BROADWAY NEW YORK 
Telephone Rector 1060 
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Municipal Bonds _ 
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Haywood Co., N. C., 6s 

Haywood County, North Carolina, lo- 
cated in the southwestern part of the state, 
embraces an area of 349,440 acres. Ap- 
proximately one-half of this acreage is in 
farms and farm property is valued ac- 
cording to the 1920 census reports, at $10,- 
290,724. The principal crops are corn, 
hay and forage and orchard fruits. Live 
stock raising and dairying are carried on 
to a considerable extent, one of the larg- 
est dairy farms in the state being located 
in Haywood County. The manufacture of 
lumber, tanning of leather and the mining 
of mica and other minerals are important 
sources of revenue. Transportation fa- 
cilities are supplied by a splendid system 
of hard roads and by lines of the Southern 
Railroad. 

These notes are issued to provide funds 
for the construction of roads and bridges 
in the county, and constitute direct gen- 
eral obligations of Haywood County, pay- 
able from unlimited ad valorem taxes 
levied on all taxable property therein, and 
are obtainable at a price to yield 4.6 per 
cent to maturity in 1940. 


* * * 


City of Dallas, Tex., 54s 

Dallas, the county seat of Dallas 
County, is the leading city in Texas and 
ranks with the best cities of the South- 
west. Dallas is recognized as the largest 
inland cotton market in the world, hand- 
ling one-fifth of the total crop in the 
United States and leading all others in the 
manufacture of cotton handling machin- 
ery. It is the home of the Federal Re- 
serve Bank for the Eleventh District and 
is the financial center of the state. Fifteen 
banks with resources of more than $120,- 
000,000 serve its needs. This city leads 
any city in the South in the amount of 
building for 1924. The municipality owns 
property valued at more than the total 
amount of its bonded indebtedness. 

These warrants, which are a direct and 
general obligation of the entire eity, are 
being issued for the purpose of construct- 
ing a Municipal Auditorium in the city, 
and are supported by an ad valorem tax 
levied on all taxable property within the 
city sufficient to pay the principal and in- 
terest as same becomes due. Maturities 
range from 1942 to 1945 and the bonds at 
prevailing prices yield 4.7 per cent to those 
dates. 

* * * 


City of Tuscaloosa, Ala., 5s 


Tuscaloosa was founded 1816 and is 
widely known for its substantial and cul- 
tured citizenship. Seventy-eight per cent 
of the population is white and 99 per cent 
American born. It is the seat of the Uni- 
versity of Alabama with 2,300 students. 

Tuscaloosa is the center of a fertile 
agricultural section and one of the great 
timber sections of the country, containing 





some 50 saw mills, one of which cuts over 
200,000 feet a day. In the city and its 
suburbs are a number of small manufac. 
turing plants, producing diversified prod- 
ucts, and pig iron furnaces and foundries 
of substantial size. 

Twenty-three coal mines in Tuscaloosa 
County employ about 2,000 men and pro- 
duce about one million tons per annum, 
Adequate transportation facilities are fur- 
nished by the Warrior River and by three 
railroads extending. in eight directions, 
Banking resources are over eight million 
dollars. 

The city is enjoying a _ substantial 
growth, evidenced by $600,000 increase in 
taxable values during 1923 and $1,137,000 
in 1924. 

These bonds are direct obligations of the 
City of Tuscaloosa, secured by its full 
faith, credit and taxing power. They are 
payable from the funds arising from the 
assessments against the property benefited, 
and if necessary, from taxes levied on all 
taxable property and the funds arising 
therefrom are pledged for the payment of 
the bonds. To maturity date in 1933 the 
bonds yield 4.8 per cent at present prices 
and about 5 per cent if called for payment. 

*x* * * 


Stephens Co., Tex., 514s 

Stephens County has no other indebted- 
ness excepting road bonds, there being no 
warrant indebtedness, no road district or 
any overlapping drainage or irrigation 
bonds within the county. The county now 
has 51 miles of hard surfaced roads. 
Stephens County, located in the north- 
central part of Texas, 65 miles west of 
Fort Worth, was organized in 1860. Ele- 
vation 1,600 feet above sea level; average 
rain fall is 28 inches per year. A large 
portion of the land is under cultivation; 
the principal crops raised are corn, grains, 
pecans, and cotton. The upland affords 
excellent grazing for cattle. According to 
the 1920 U. S. Census reports, the value 
of all farm property was $15,102,170 and 
the annual value of crops, including the 
live stock industry, was $2,848,000. Since 
then both the value and quantity of all 
farm products and the livestock industry 
has greatly increased. Dairying is now 
quite an industry; also poultry raising. 
Last year the value of the pecan crop was 
over $500,000, and all other farm prod- 
ucts in proportion. The deposits of banks 
located in the county are over $5,000,000. 
Stephens County is served by three rail- 
roads. 

These bonds were voted and issued to 
complete a system of hard surfaced roads 
throughout the county and will be matched 
by Federal and State aid. They are direct 
obligations secured by an unlimited, ad 
valorem tax, irrevocably levied upon all 
taxable property within the county, and 
yield about 4.9 per cent to maturity in 
1945-46. 
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Have Lower Prices 
Stimulated Motor Sales 


and 


Offset Lower Profit Margin? 


r \ HAT is an important question so far as the holder of automo- 


bile securities is concerned ; 


There is another question—are production schedules being 
kept on a parity with dealers’ sales? 


Next Week 


these and other importarit questions regarding the status and outlook 
for the motor industry will be answered in THE FINANCIAL WORLD. 
Some of the questions will be answered by heads of leading com- 
panies, in reply to direct interview for this publication. 


Are Motor Stocks a Buy? 


The discussion will include several specific recommendations re- 


garding what to do about motor stocks—whether to buy, sell or ex- 
change. 


Missouri Pacific 


Another feature will be a discussion of Missouri Pacific that will 
present new facts and figures—will estimate the possible earning 
power of the stocks when a complete merger of the system has been 


completed—will tell why MOP preferred is one of the best non- 
dividend prospects. 


Taxes and Bonds 


A staff analyst has completed a study of the probable effect of tax 
reform on municipal and other tax exempt securities—the results 


of this study will form a part of next week’s contribution by our 
bond editor. 


THE FINANCIAL WORLD 
“Tell your Friends They Need It” 
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Among the Bulls and Bears 


(Concluded from page 332) 




















Colorado & Southern— 
Rating “B” 

Among the non-dividend paying rails, 
Colorado & Southern has been strong and 
active. The road is controlled through 
stock ownership by Chicago, Burlington 
& Quincy, and about $80 for each share 
in common stock has been plowed back in 
surplus in the past twenty-five years. Cur- 
rent earnings are running at the rate of 
about $10 a share. 


Delaware & Hudson— 
Rating “A” 

Stockholders of Delaware & Hudson 
have approved the lease of Buffalo, 
Rochester & Pittsburgh, and it is now up 
to the Interstate Commerce Commission to 
determine whether or not control of Buf- 
falo, Rochester & Pittsburgh by Delaware 
& Hudson is in public interest. That 
there is considerable uncertainty is indi- 
cated by the fact that Buffalo, Rochester 
& Pittsburgh common stock is selling 
around 20 points below what it should be 
selling at were the guarantee of Delaware 
& Hudson effective. 


Great Northern— 
Rating “A” 

Great Northern reports 112,206 cars 
handled in August, compared with 95,933 
in August, 1924. The classification of 
freight loadings shows a very substantial 
increase in all commodities, reflecting the 
great improvement in business conditions 
that is taking place in the Northwest. 


Gulf, Mobile & Northern— 
Rating “C” 

Preferred stock of Gulf, Mobile & 
Northern reached record high of around 
$109 during the past week and it is ex- 
pected that $25 in accumulated dividends 
will be provided for in the not distant 
future. The road is largely a lumber road 
and has been profiting by the high rate of 
new construction activity. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific continues to establish 
new trafic records from month to month. 
A remarkable record in operating efficiency 
is being established by this road, the aver- 
age miles per car per day in August being 
36.46 compared with 35.11 in August, 
1924. The controlled subsidiaries also en- 
joyed good traffic increases in August. 


N. Y., N. H. & Hartford— 
Rating “B” 

Preliminary estimates indicate that N. 
Y., N. H. & Hartford will show surplus 
after all charges of $600,000 in August, 
compared with $280,000 in August, 1924, 
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indicating that a definite upward trend in 
earnings is continuing. Of course, in the 
event of a prolonged anthracite strike the 
road’s traffic would be adversely affected 
because so much anthracite moves from 
Pennsylvania to New England. 


Northern Pacific— 
Rating “A” 

Northern Pacific, which has been very 
strongly recommended by THE FINANCIAL 
Wor Lp, reached into new high ground dur- 
ing the past week. On his return to New 
York Chairman Elliott stated that he has 
been familiar with the property ever since 
1903 and that it is in better condition today 
than it has ever been, both from the stand- 
point of roadbed, track and structures and 
motive power, cars and terminals. Pros- 
pects are excellent for good earnings dur- 
ing the coming months. The road, of 
course, would be a big beneficiary from in- 
creases in freight rates now being re- 
quested. 


St. Louis & San Francisco— 
Rating “A” 

St. Louis & San Francisco’s present 
capital structure consists of 85 per cent 
‘debt, 2 per cent preferred stock and 13 
per cent common stock. Obviously this is 
a rather unbalanced situation and reports 
have been current that the company would 
give income bondholders the privilege of 
exchanging their bonds for common stock. 
However, such a change would involve an 
additional outlay of more than $600,000 
because of the higher rate being paid on 
the common and the fact that the 12% per 
cent income tax is applicable to common 
earnings but not bond interest. Meanwhile 
the road promises to earn about $17 a 
share on its common in 1925. 


St. Louis-Southwestern— 
Rating “B” 

St. Louis & Southwestern common 
stock had a rather spectacular advance 
during recent weeks on the theory that 
dividends might be inaugurated at an 
early date. Better informed opinion seems 
to be that earnings will continue to be 
plowed back into the property until a 
physical standard has been reached which 
will place it on a par with Rock Island 
and ultimately with Southern Pacific. 





— 


Motors 





General Motors— 
Rating “A” 

General Motors leads the motor stocks 
into new high ground during the past 
week. August production is estimated at 
75,000 units, breaking all records for that 
month. Business thus far in 1925 has 
broken all records. The outlook for the 
motor industry will be thoroughly dis- 








cussed in next week’s 
FINANCIAL WORLD. 
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Studebaker— 
Rating “B” 

Studebaker became strong and active 
during the past week, after having bee: 
pretty much of a mystery stock for a 
number of months. Despite the company’s 
excellent earning record with cash hold- 
ings of around $17,000,000, the stock had 
been lagging marketwise. It is estimated 
that earnings for the third quarter of 1925 
will be about double current dividend re- 
quirements on the common stock. Sales of 
cars for the third quarter are estimated at 
35,000 cars compared with 42,000 cars in 
the second quarter and 30,000 cars in the 
first quarter. These sales would be almost 
double the third quarter sales of 1924. 
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Boot and Shoe Exports Gain 

Leather boots and shoes exported from 
the United States in the first seven months 
of 1925 numbered 4,252,817 pair, compared 
with 3,874,958 in the corresponding period 
of 1924, according to the Department of 
Commerce. This reflects an increase in 
1925 of nearly 400,000 pair, or 9.8 per 
cent. Valuations amounted to $9,694,283, 
against $9,119,639. 


Exports of 1,652,696 pair of leather 


‘ boots and shoes for men and boys, valued 


at $5,300,748, occurred among this 1925 
period, of which Cuba received 928,181 
pair, an increase of 5 per cent over the 
corresponding period of 1924. Mexico, 
second in quantity rank, received 165,752 
pair, an increase of 7.7 per cent, and Phil- 
ippine Islands 120,563 pair, an increase 
of 87 per cent. Panama and the Domin- 
ican Republic show respective mcreases of 
39 and 40 per cent. 
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Our Error 


N the September 5 issue of THE Frnan- 

cIAL Wortp a full-page advertisement 
appeared which carried the signature of: 

American Gas & Electric Company. 


The name “American” should have read 
“Associated.” 


The advertisement, in correct form, ap- 
pears on the opposite page to this announce- 
ment. 


This error of the printers in substitut- 
ing the name of American for Associated 
occurred on going to press, and we take 
this opportunity of making correction, at 
the same time expressing our regret be- 
cause of confusion that resulted and the in- 
convenience caused these two representa- 
tive public utility companies. 

The American Gas & Electric Company 
is a public utility company under the man- 
agement of Electric Bond & Share, in no 
way identified with Associated Gas & 
Electric. 

American Gas & Electric maintains its 
corporate offices at 30 Church Street, New 
York City. 

—THeE Eprrors. 
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Associated Gas and Electric Company 


Public Service to 2,000,000 Population with 
300,000 Consumers in 900 Communities 


| Sections Served Include: 


Rich agricultural sections of central New York State 

Extensive coal and industrial areas of western Pennsylvania 
Diversified manufacturing and residential areas in New England 
Portions of New York City now experiencing rapid development. 
Tobacco and cotton producing sections in Kentucky and Tennessee 








Growth of Business Since 1920 
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Includes all properties for entire period. Growth of Company 
through acquisition of new properties has been much more rapid. 





Four Factors that Merit Attention . 
1. Stability of Earnings of the Associated properties 3. Conservative Financial Structure is reflected in 














is provided through: the policy of Sane for the ys by, Ae 
: Saree, ee : : issues of underlying securities and maintaining a 
” Set Se Ps City Oe aniin Bon substantial excess of earnings over interest require- 
ments. 
(b) unusually large variety of enterprises served ; ; 
ranging through almost the entire list—agricul- 4. Management. The board of directors is com- 
: tural, industrial and mining. posed exclusively of men connected for many years 
with the various phases of public utilities; operations 
2. Steady Growth. Gross earnings since 1920, as are under the supervision of the well-known and ex- 
graphically shown above, have increased nearly 50%, perienced personnel of The J. G. White Manage- 
number of consumers 65% and net earnings 140%. ment Corporation. 
: CONSOLIDATED EARNINGS “ON 
‘ | (Including Subsidiary and Affiliated Properties Now Operated*) May 31, 1925 
al TEE aS 2 Sah SD $24,165,807 
Operating Expenses, Maintenance and Taxes 0 -cccccccccccccceceeee. 13,726,263** 
s | ESS RO. ORR OO $10,439,544 





| Bond Interest, Preferred Dividends of Subsidiary and Affiliated 








Companies and Annual Interest Requirements of Secured Bonds 4,986,772 
EE ie, ee ee eC eS .. $ 5,452,772 


* Based on 100% ownership of common stock of Pennsylvania Electric Corporation. ** In- 


cludes deduction for minorities’ net earnings, but excludes Federal Income Taxes and De- 
preciation. 








. Balance as above equals 4.14 times annual interest requirements of 320,000 
Option Warrants, $35 Paid, and Convertible Debenture ‘Certificates. 


The Company is now offering rights to its stockholders to purchase 6%2% Interest 
Bearing Option Warrants, $35 Paid, each warrant carrying % share of common stock. 


These Warrants when fully paid entitle the holder to the option of either a Debenture 
Bond or Preferred Stock. Information about the securities of the Company on request. 


ASSOCIATED GAS AND ELECTRIC COMPANY 


61 Broadway, New York, N. Y. 
Invested Capital and Current Assets Exceed $175,000,000 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “I’’ of offerings. 





eee Daa OE: Ser eT TO 
(Non-Residents’ interest looked after.) 


E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. D. 




















Investors everywhere use 


MOODY'S 
RATINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B : 














United Light & Power 


Common Class ‘‘A”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way. N. Y Tel. Rector 2100 




















GROUP INSURANCE 


| What Are You Doing 
About It? 


States are carrying Group Insurance 
on the lives of 2,225,000 employees. 


medical examination, in amounts varying 
from $500 to $10,000 per employee. In- 
cludes total permanent disability without 
extra charge. 


GROUP INSURANCE for employees 
of factories, stores and business concerns 
of all kinds is rapidly increasing. It has 
proved of value to those who have adopted 
it, and others will, take it up as soon as 
they learn of its usefulness. 


Our book on 
ANCE” will 
out obligation. 


“GROUP LIFE 
gladly 


be mailed 





Lire INSURANCE COMPANY 
oF BosTON. Massacnuserr< 
A STRONG COMPANY. 
S'xtv Years in Business. L'b°ral 
as to Contract. Safe and Secure 
in Every Way. 


Over 








Over 8,000 employers of the United 


This insurance covers whole groups of 
employees under a single contract without | 


INSUR- | 
you with- | 
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Shifting Taxes 


HE publication of the lists of in- 
come tax payers and_ the 


amounts they contributed to 
the public purse has aroused another in- 
terest in the unfairness of tax-free se- 
The public has been aston- 
ished to find that men of known great 
wealth pay far less than many who are 
working on salaries and cannot avoid 
the burden placed by the tax laws. Ex- 
perts, according to a hearing held by 
the House of Representatives, estimate 
that the annual loss to the national 
treasury through the exemption of the 
income from public bonds from the 
Federal income tax is three hundred 
million dollars. The tax burden is 
shifted on agriculture, industry and 
commerce. Indirectly consumers are 
compelled to bear the burden shifted 
from the shoulders of the holders of 
the tax free bonds. Some thirty billion 
dollars of securities in this country, in- 
cluding the Liberty bonds, which are 
taxable under some conditions, are in- 
come tax-free. Tax-free bonds have be- 
come a cyclone cellar into which the 
wealthy can withdraw while their in- 
come avoids the high surtaxes intended 
to reach them, The estate of Wm. A. 
Rockefeller, of New York, settled in 
1923, showed $44,000,000 in tax-free se- 
curities, which would have brought over 
one million dollars taxes annually to the 
country had they been taxed like other 
property. The publication of the tax 
reports has brought home to the public 
this injustice, even if it has some other 
weaknesses. 


curities. 


Farm Taxes Grow. . 


The farmer sections of the country are 
complaining that taxes are increasing at 
a rate that threatens the prosperity of 
the producer. Farm taxes have _ in- 
creased 100 per cent. in the past ten 
vears, and it must be remembered that 
the land returns no more crops, and be- 
ciuse of higher valuation is probably as- 
sessed at a higher figure, on which is 
imposed the higher tax rate—yet to the 
owner it gives back no more than be- 
fore. The producer also pays income 
tax and has no way of avoiding it. 
Nothing he possesses is tax free. In 
addition to the other public improve- 
ments is coming, and rightly so, an im- 
mense road paving program the nation 
over which increases the tax burden 
even though it is worth it in service, for 
the farmer States are adding to their 


QEAL ESTATE SECURI 


BY C.M.HARGER 
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expense accounts while the nation is de- 
creasing its expenses. The local taxes 
hit harder than do the Federal levies and 
the producer is protesting that his leg- 
islature is placing upon him a burden 
that is becoming serious. In competi- 
tion with the loaning agencies 1s the 
Federal Land Bank with its tax free 
bonds absorbing much of the funds that 
ought to do their share in helping sup. 
port the country. Investors are seeking 
the way out of taxation and the time is 
coming when the tax-free security will 
pass because of the load the holders of 
other property must carry. 


Reaching the Public. 


With the increased interest taken in 
real estate securities and the demand 
from investors for farm mortgages and 
real estate mortgage bonds the methods 
of reaching the investing public become 
of concern to every broker. The old- 
time loan agent who put a modest line 
in the paper, “Money to Loan” has seen 
many other ideas come to the front and 
he is seldom in evidence. Here and 
there is a country weekly carrying that 
sort of announcement, but it accom- 
plishes little these days in the face of 
the better publicity distributed and used. 
The growth of the motor car has led 
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many dealers in securities to using the f 


billboard and roadside sign. These are 
perhaps effective, though the mere state- 
ment that Jones deals in investments 
is not attractive to many persons who 
pass. The road sign does not tell 
Dealers in municipal and other 
bonds are using newspaper space freely 
with artistic advertising setting forth in 
series the reasons why they can sell 
high grade issues and usually telling ex- 
actly what is the interest to be obtained. 
The public utilities are flooding the pa 
pers with their announcements of pre- 
ferred stock, paying usually 6% to / 
per cent, and their publicity is of the 
most attractive form. They get in touch 
with investors through inviting inquiries 
and sell tremendous amounts of their 
securities. 


enough. 


Public Is Hesitant. 


The public is hesitant when investing 
savings is concerned. It wants to know 
what is back of the security and puts 
much faith in the fact that the firm has 
record of success. The 
line that “we have not had a customer 
lose a dollar in thirty years” is about 
the strongest that can be used—yet few 
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firms emphasize it. 
ceived a letter saying, “You referred to 
a firm of real estate security dealers 
that had never lost a dollar for its cus- 


Only recently I re- 


tomers in over twenty years. Will you 
kindly give me the firm’s address—I 
want to discuss investing with them.” 
Real estate mortgage bond firms are 
doing some very excellent newspaper 
advertising and are using some fine let- 
ter mail publicity. They tell the in- 
vestor all about the loan and the prop- 
erty and there is little left to the im- 
agination. For instance, an offering of 
bonds on a proposed hotel in Miami is 
before me. After a complete descrip- 
tion of the property is set forth the ap- 
praisals made by five firms on the value 
of the leasehold, of four on the build- 
ing cost, of three on the cost of fur- 
nishing, of three on net annual earn- 
ings. Then is set forth the amount fall- 
ing due each year, the amount matur- 
ing, the interest payment, the increasing 
security of each bond as the principal 
decreases. This is a complete adver- 
tisement. It is one that tells the in- 
vestor just what he wants to know. 
The chief difficulty is to get that pub- 
licity into the hands of the right person, 
best accomplished through inquiries 
prompted by the newspaper and maga- 
zine advertising. 


Farm Mortgage Publicity. 

The farm mortgage bankers are far 
less given to extensive advertising to 
obtain investment. They offer to the 
borrower their services, but so far as 
the papers are concerned their adver- 
tising is rather conventional, though 
many firms have excellent pamphlet and 
letter service. Here again is the diffi- 
culty of reaching the person with money 
to invest. That must be accomplished 
if there is to be a disposal of the loans 
secured from the borrowers. Some 
dealers reach prospects through coun- 
try papers, the weeklies and dailies that 
go to farmers and retired business men 
who are familiar with real estate and 
know the worth of a realty loan. These 
are usually small “readers,” setting 
forth the rate of interest and location 
of properties. Eastern investors are of- 
ten reached in this way by Western 
loan brokers. Sometimes it develops a 
most excellent line of investing. One 
Western broker thus secured a New 
England customer to whom he sold 
over $30,000 in farm mortgages and 
maintained his patronage for fifteen 
years. The South with its higher in- 
terest rates ought to be most success- 
ful in this, for it has an offering that is 
not possible in the West or the central 
States. The fact is that seven per cent 
loans are mighty scarce in the farm 
mortgage field. Even out in the far 
Western plains country six per cent 
tules—or if it does not the loan goes 
to the Federal Land Bank or the joint 
Stock land banks. 


Must Be Dignified. 
“One principle must be back of all 
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security advertising and especially to 
that based on real estate,” said an ex- 
perienced dealer in such paper. “The 
public is sensitive to the style of pub- 
licity. The slapdash idea may sell shoes 
or clothing or motor cars, but it will 
not sell securities. My idea is that bill- 
board advertising for a bank or a loan 
agent is wasted effort—the public is not 
impressed. Well worded and well dis- 
played newspaper and magazine adver- 
tising pays—I know, for I have tried it. 
I never got a rise from billboards 
though I have tried that system, too. 
The newspaper advertising seldom 
makes a sale of securities, but it does 
develop prospects, and then it is up to 
the dealer to convince his prospect. It 
is astonishing how many persons in this 
country are looking for sound invest- 
ments that pay a higher rate of 


in- 
terest than municipal or government 
bonds—but do not know how to go 


about obtaining them. If your advertis- 
ing is dignified, strong and convincing 
you can get them, and if not you are 
wasting your money. 
do it right.” 


It does pay if you 
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Dodging Responsibility 
HARGES of what, in the vernacular, 
is known as “buck passing” were 
features of the railroad rate hearing in 
Chicago this week. 

A railroad spokesman asserted that the 
carriers had shifted the burden to the 
shoulders of the Interstate Commerce 
Commission and the spokesman of the 
latter, with the adroitness public officials 
acquire so mysteriously when confronted 
with similar situations, refused to agree. 

The hearing was in connection with the 
petition of the Western carriers who seek- 
a 5 per cent freight rate advance as their 
due in keeping with the spirit of the 
Transportation Act of 1920 as well as tke 
letter thereof. 

W. H. Bremner, who is receiver for the 
Minneapolis & St. Louis, whose difficulties 
are largely due to a lone spell of inade- 
quate freight rates, declared that had it 
not been for the heavy rate reductions 
compelled by the commission since 920, 
there would not now be a receivership for 
his road. 

Security holders, he averred, are devot- 
ing their investment to public service vir- 
tually without compensation. 


THE FINANCIAL Wor-Lp opines that the 
railroads of the northwest, while it might 
be exaggeration to say that they are per- 
forming their vital service without com- 
pensation, are not being treated fairlv and 
the Transportation Act might as well be 
written off the statutes for all the real 
help it gives them. 

Chairman Aitchison asked Bremner 
why his company had not offered a con- 
crete proposal for relief and asked why 
the Mountain-Pacific territory was in- 
cluded in the Western. The chairman also 
asked why he had not taken advantage of 
rate increases permitted in Minnesota. 
Bremner answered that he had increased 


passenger rates and also had advanced 
freight rates somewhat. He added: 

“In our entire territory we cannot ad- 
vance our freight rate if our competi- 
tors do not advance theirs.” 

R. H. Aishton, president of the Amer- 
ican Railway Association, ‘described the 
conditions of the roads as the best they 
have ever been. 

“So far in 1925,” he said, “the rail- 
ways of the country have handled the 
largest number of carloads of freight 
ever transported in any similar period of 
time, and with this peak traffic the car- 
riers are operating with the greatest 
economy and efficiency ever shown. 

“From January 1 to August 13, 31,345,- 
000 cars were loaded with revenue freight, 
as compared with 29,550,000 cars in 1924, 
and yet, despite these record figures in 
1925, despite the fact that loadings for 
several weeks have been in excess of 1,- 
000,000 cars a week, there has been at all 
times an ample surplus of both freight 
cars and locomotives available for use, a 
remarkable evidence of efficient ‘distribu- 
tion and of efficiency in operation in gen- 
eral. 

“Other figures show this same increase 
in the efficiency and economy of operation. 
Considering the Western railways alone, 
it appears that these lines in 1924 reduced 
their fuel bill in the freight service by 
almost $18,000,000, as compared with 1920. 
In the passenger service there was a cor- 
responding savings of almost $4,000,000. 

“Loss and damage payments of the 
Western railways have been cut almost 
two-thirds since 1920. 

“There has been increasing adequacy of 
transportation and progressive improve- 
ment in the efficiency and economy of rail- 
road operation. The railroads are leav- 
ing no stone unturned to provide the 
greatest measure of efficient service to 
their patrons, and to do it with the great- 
est economy.” 
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Austrian Progress 

F. J. Lisman & Co. reports the follow- 
ing cable received from the Association 
of Viennese ‘Banks, dated Vienna, Septem- 
ber 10th: 

Iron and steel production second quarter 
current year considerably larger than dur- 
ing first quarter—pig iron 111,000 tons as 
against 75,000; steel 125,000 tons as 
against 104,000 rolled iron 94,000 tons as 
against 78,000. 

Austrian budget 1926 includes 
expenditures $16,300,000 for electrifica- 
tion federal railways; $850,000 for road 
repairs, $5.250000 for hydraulic construc- 
tions and $2,500,000 for development post 
telegraph and telephone services. 

More than two years of strenuous effort 
to arrive at normal commercial agree- 
ment with Yugoslavia have finally been 
crowned with success and treaty 
signed a few days ago. Mutual reduc- 
tions of tariff rates accorded under that 
instrument and other facilities for ex- 
change of goods also granted. Owing to 
further reduction bank rate somewhat im- 
proved tone on bourse. 
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Over the Counter Market 


Edited by William J. Healy 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St.. N. Y¥ Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














INDUSTRIAL 
STOCKS 


Industrial Fibre 
Johns-Manville 
Servel Class B 
Zieley Processes 


Rolls Royce Pfd. 
PYNCHON & CO. 


Members New York Stock Exchange 





111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















HE over-the-counter market this 
[ week featured some of the specialty 
stocks in the light of sensational 
advances to new high records. Merger 
stocks attracted greatest attention. The 
Labor Day holiday gave the week a slow 
start and it was not until the close of the 
week that activity became more brisk, the 
market developing a strong undertone. 


Public Utilities 


Power and light shares forged ahead 
on a rather active turnover. The general 
feeling toward this group is inclined to be 
optimistic. 

Sharp advances in several public utility 
stocks enlivened the market in unlisted 
securities. These shares, which recently 
have lagged because of warnings against 


overspeculation, advanced from 1 to 8 
points or more before realizing sales 
checked further progress and brought 


about moderate recessions from the high 
prices. 

United Light and Power A established 
a new high record in response to the in- 
creased ‘dividend. 


The company declared an extra stock 
dividend of 1-40 of a share in Class A 
common stock, the regular semi-annual 
stock dividend of 1-40 of a share in class A 
common stock and a quarterly dividend of 
60 cents in cash on both the Class A and 
Class B common stocks, all payable No- 
vember 2 to stock of record October 1. 
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The cash dividend represents an increase 
of 10 cents over the last quarterly declara- 
tion, and places the Class A and B com- 
mon on an annual cash dividend basis of 


$2.40 a share. 


The company also declared regular 
quarterly dividends of $1.63 on the Class 
A préferred and $1 on the Class B pre- 
ferred, both payable October 1 to stock of 
record September 15. 


A new high record was also reached by 
Western Power, on buying: induced by 
the statement that the recent offer by 
North American Company for Western 
Power common stock did not mean that 
the two companies would be merged, nor 
that there would be any change in the pol- 
icy of the management. The deal, it was 
pointed out, was merely an investment by 
the North American Company. 


Industrials 


Better inquiries were reported for nu- 
merous industrial issues, but chief activity 
was confined to a few special issues, which 
have been prominent in recent trading, such 
as Libbey-Owens, Miller Rubber, Johns- 
Manville and a few others. Woodward 
Iron was a little higher, and Ide common 
and preferred were lifted several points, 
while Serv-El B stock was several points 
lower. 


Southern Baking common stock, which 
pays no dividend, enjoyed one of its per- 
iodic exhibitions of strength and soared 
to a new high record above 280. It sub- 
sequently had a reaction, but it was said 
that raising of the price had dislodged 
little stock. 

The list of miscellaneous industrials was 
little changed, except in one or two in- 
stances. Johns-Manville was bought on 
a large scale and recovered about 10 points 
of its recent reaction. 

McCall common, Phelps Dodge and 
Procter & Gamble were other strong spots. 


Bank Stocks 


Bank stocks were active and strong and 
several new high records were reached. 
The most interesting movement was a 
sharp advance in Capital National stock. 
The bank has at various times been men- 


“tioned in connection with a consolidation 


with a larger institution. Coincident with 
this strength it was reported that an 
agreement is near at hand. Chase National 
sold well above 500 to a new high record; 
strength was also pronounced in Manufac- 
turers Trust, Mechanics & Metals and Irv- 
ing-Columbia. 

Manufacturers Trust was bid up to a 
new high, but no stock was offered within 
about 25 points of the bid price. Chatham 
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ST. LOUIS 
Mark C. Steinberg & Co, 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 











SAFE BONDS | 


for Investment 


L.B.PORTMAN & Co. 


INVESTMENT SECURITIES 
NEW YORK CHICAGO ST. LOUI3 
KANSAS CITY PEORIA DES MOINES 




















We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 

































COMPANY 
72 W. Adams St. 4568 Broadway 
St. Louis - Milwaukee 
Louisville Indianapolis 3 
100 Yeurs of Commercial Banking 
HATH . ' 
CHEN «© CHATHAM PHENIX } 
NATIONAL BANK ANp 
TRUST COMPANY 
Nona Resources over $250,000,000 
TRustconat? = 149 Broadway, Singer Bldg. 
Branches from Battery to Bionx 














& Phenix, Chelsea and Bankers Trust all 
enjoyed substantial advances in bid prices & 
to new high levels. 


ae a = 


Curb Stocks 


Movements of prices for Curb securi- i - 
ties were irregular, but leading stocks 
‘gathered strength toward the closing anf 
imparted a firmer tone to the general list 
Industrial specialties were bid up in many § 
instances after early profit taking. 

Dairy and ice cream shares, rubber 
stocks absorbed a good deal of attention, FF 
and greater interest was drawn to the radio 
stocks, because of the inauguration of ex-f 
tensive advertising campaigns by several F 
radio set manufacturers. 

In the motor group, Franklin, Stutz and ma 
Reo continued upward, though some profit FF p 
taking was met. 
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KANSAS GAS XND ELECTRIC CO. 
Wichita, Kansas 

PREFERRED STOCK DIVIDEND NO. 62 fi 
The regular quarterly dividend of one a0l B® q, 
three-quarters (1%%) on the Preferred D 
Stock of this Company has been declared fo G 
payment October 1, 1925, to Preferred Stock BR 4, 
holders of record at the close of busines 

September 14, 1925. 
P. F. GOW, Treasurer. 
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BAKING 
CORPORATION 


The Board of Directors 
has this day declared the 
following dividends: 


$2.00 per share 
on the outstanding 
PREFERRED STOCK 


$2.00 per share 
on the outstanding 
| CLASS A 
COMMON STOCK 


Both dividends are 
payable on October 1, 
1925, to stockholders of 
record on September 17, 
1925. Thestock transfer 
books will not be closed. 


Brayton Campbell 
September 10, 1925 Treasurer 
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INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION + 

New York, September 10, 1925. 
directors of the International Tele- 
phone and Telegraph Corporation have de- 
clared the regular quarterly dividend of one 
and one-half per cent (1%%) on the capital 
stock of the company, payable October 15, 
1925, to stockholders of record September 26, 
1925. 


The 


H. B. ORDE, Treasurer. 





American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 7 

The regular quarterly dividend of $1.75 
per share on the Preferred Stock of the 
American & Foreign Power Company Inc. 
has been declared for payment on October 1, 
1925, to stockholders of record at the close 
of business September 19, 1925. 

A. C. RAY, Treasurer. 





THE WESTERN UNION 


COMPANY 
DIVIDEND NO. 226 


New York, September 8, 1925. 

A quarterly dividend of one and _ three- 
quarters per cent has been declared upon the 
Capital Stock of this Company, payable on 
October 15, 1925, to stockholders of record 
7 the close of business on September 25, 
925. 
The transfer books will remain open. 

G K. HUNTINGTON, Treasurer. 


TELEGRAPH 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Wednesday, 
September 30, 1925, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 15, 1925. 

T. V. HALSEY, Secretary. 

San Francisco, September 2, 1925. 








THE BELL TELEPHONE COMPANY 


OF CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on October 15, 1925, to 
shareholders of record at the close of busi- 
hess on September 23, 1925. 

W. H. BLACK, 
Secretary-Treasurer, 


Montreal, September 2, 1925. 





The New York Central Railroad Co. 
New York, Sept. 9th, 1925. 

A Dividend of One Dollar and Seventy- 
five Cents ($1.75) per share, on the Capital 
Stock of this Company, has been declared 
Payable November 2, 1925, at the Office of the 
General Treasurer, to stockholders of rec- 
— at the close of business September 25. 
oo. 

H. G. SNELLING. General Treasurer. 


September 12, 1925 


144th Dividend 
The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1925, to stockhold- 
ers of record at the close of business 
on September 19, 1925. 


H. BLAIR-SMITH, Treasurer. 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) per share on the Preferred 
Stock of this Company will be paid on Oct. 
— to stockholders of record Sept. 15, 

Transfer Books for Preferred Stock will 
be closed at the close of business Sept. 15, 
1925, and will be reopened at the opening of 


business Sept. 25, 1925. 
WILLIAM H. DWELLY, Treasurer. 
Andover, Mass., Sept. 1, 1925. 





MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
The Board of Directors of Monongahela 
West Penn Public Service Company has de- 
clared a dividend of 37%c per share on its 
6% Preferred Stock for the quarter ending 
September 30th, 1925, payable October 1, 1925, 
to stockholders of record at the close of 
business September 15th, 1925. 
S. E. MILLER, Secretary. 





MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
The Board of Directors of Monongahela 
West Penn Public Service Company has de- 
clared a dividend of 43%c per share on its 
7% Preferred Stock for the quarter ending 
September 30th, 1925, payable October ist, 
1925, to stockholders of record at the close of 
business September 15th, 1925. 
S. E. MILLER, Secretary. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 2 
The regular quarterly dividend of $1.75 
per share on the Preferred Stock of the 
Electric Power ‘& Light Corporation has 
been declared for payment on October 1, 
1925, to stockholders of record at the close 
of business September 19, 1925. 
A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 
As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business Septem- 
ber 19, 1925, will be entitled to receive on 
October 1, 1925, a sum equal to the dividend 
payable upon such number of shares of Pre- 
ferred Stock, and/or fractions thereof, as 
the aggregate amount thertofore paid upon 
the aggregated allotment price under said 
Allotment Certificate would suffice to pay 
for at the allotment price 
A. C. RAY, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, August 27, 1925. 
August 26th, 1925, the Board of Directors 
declared a quarterly dividend of 1%% on 
the 6% Preferred Stock and a quarterly divi- 
dend of 1%% on the 7% Preferred Stock, 
payable October 15th, 1925, to holders of rec- 
ord of the respective stocks at the close of 
business October Ist, 1925. 
Holders of the 6 per cent Preferred Stock 


surrendering their stock certificates on or 
before October Ist, 1925, either to Bankers 
Trust Company, 14 Wall Street, New York 


City, or to the First National Bank of Bos- 
ton, 67 Milk ‘Street, Boston, Massachusetts, 
for exchange for the 7 per cent Preferred 
Stock, together with the requisite cash pay- 
ment of $10 per share, will be entitled to re- 
ceive ‘the dividend payable October 15th on 
the 7 per cent Preferred. 
Checks will be mailed. 

not close. 

OWEN SHEPHERD, Treasurer. 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 1%% (37% cents per 
share) on the Preferred capital stock. They 
have laso declared a dividend of $1.62% 
per share on the Common capital stock. The 
dividends on both Preferred and Common 
stock are payable October 5, 1925, to Stock- 
holders cf record at the close of business 
September 15, 1925. 


H. E. ABBEY, Treasurer. 


Transfer books will 











DIVIDENDS DIVIDENDS DIVIDENDS 
_ ee AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
: BELL SYSTEM a 
2s Continental Gas & 


Electric Corporation 


Cleveland, Ohio Lincoln, Nebraska 





The third quarterly dividend on the 
stocks of the Corporation, as declared for 
the full year 1925 by the Board of 
Directors on February 28, 1925, will be 
paid October 1, 1925, to all stockholders of 
record at the close of business September 
12, 1925, as follows: 

On the Prior Preferred 7% 
dividend of 14%. 

On the Participating Preferred Stock, a 
regular dividend of 1%% and an extra 
dividend of %%. 

On the 6% Preferred Stock, a dividend 
of 14%. 


On the Common Stock, a dividend of 
$1.10 per share. 


Stock, a 


For the purpose of payment of divi- 
dend thereon, the old par value Common 
Stock still outstanding will be considered 
as having been exchanged into the new 
no-par value Common Stock on the basis 
heretofore determined. 


THOMAS H. JONES, Secretary, 
Cleveland, Ohio, September 1, 1925. 























Remington Typewriter Company 
Second Preferred Dividend Nos. 75, 76 and 77 


New York, September 10, 1925. 
The Board of Directors has this day de- 
clared a dividend of 6% per share on the 
Second Preferred Stock, as follows: 

4% per share on account of accrued 
dividends for quarters ending March 31 
and June 30, 1925; 

2% per share, regular quarterly divi- 
dend for quarter ending September 30, 
1925. 

Payable October 1, 1925, to stockholders of 
record September 21, 1925. 


HAROLD E. SMITH, 
Secretary. 





Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 3 
New York, September 10, 1925. 


The Board of Directors has this 
day declared a quarterly dividend of 
$1.75 per share on the Preferred Stock 
payable October 15, 1925, to stock- 
holders of record Octopver 3, 1925. 


HAROLD E. SMITH, 





Secretary. 
Kerr Lake Mines, Ltd. 
61 Broadway, New York 


Dividend No. 24 
September 10, 1925. 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the company, payable Octo- 
ber 15, 1925, to stockholders of record at the 
close of business on October Ist, 1925. Books 
will not close. 
E. H. WESTLAKE, 
Treasurer. 





AMERICAN POWER & LIGHT COMPANY 


71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 64 
The regular quarterly dividend of $1.50 


per share on the Preferred Stock of the 
American Power & Light Company has been 
declared for payment October 1, 1925, to 
preferred stockholders of record at the close 
of business September 15, 1925. 

A. C. RAY, Treasurer. 





Eastern New Jersey Power Company 


New York, Sept. 10, 1925. 


The Board of Directors of Eastern New Jersey 
Power Company has declared the regular quar- 
terly: dividend of two per cent (2%) on the 
Cumulative Preferred Stock of the Company, 
payable October 1, 1925, to stockholders of rec- 
ord at the close of business September 20, 1925. 


GEORGE B. CADE, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


























Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Sept. 9, 1926 1924. 
1925: Week's sales—Friday, 1,118,400 shares; Saturday, o: ' Sept. 9 Sept.2 Aug. 26 Sept. 10 
617,100 shares; Monday (holiday); Tuesday, 1,293,400 23 Railroads ........... 99.38 95.81 98.31 77.07 
shares; Wednesday, 1,570,100 shares; Thursday, 1,798,900 18 Industrials .......... 123.14 121.21 123.39 - 100.21 
shares. eo  ~: SaC ae 111.26 108.51 110.85 88.64 
BS SO: 6 Shs. 33s woes 28.74 27.90 29.27 25.38 
High Low Previous Thurs- 
Thursday's days . 
r-—1924——, NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
1925 1924. 1923 
Y c eatin eee ® 224% 233% er ae ee <a : . 
oe to — 1S oe 122% U. S. Gov't bds. $255,186,770 $673,411,360 $552,184.180 
89 82% pete ieee ma 103% 103% Other dom. bds. 1,712,120,875 1,510,997,300 1,087,829,900 
134% 121% ee Tel. & Teleg.. 14014 141% Foreign: bonds .. 485,699,000 382,182,000 328,906,900 
48 28% Anaconda .......... 41% 43% in 58 006-6 , 
en St ace Se ee, “a” 123 Total all bds..$2,453,006,645 $2,566,590,660 $1,968,920,980 
134% 104% Baldwin Loco. ...... 119% 122 
84% 524% Baltimore & Ohio 78% 80 “ +15 
62% 37% Bethlehem Steel 40% 41% Public Utility Stocks 
56% 40% Cerro de Pasco ..... 51% 53% Bid Asked Bid Asked 
98% 67% Chesapeake & Ohio.. 104 206 Ala. Power pf....102 103% Mount. States P.. 27 30 
50 21% Chic. R. 1. & Pac... 4716 49 2 Am. Pub. Util.... 96 98 Nat. P. Ser. 7% A 95 97 
38% 25 % Chile Copper sttees 3356 34% Appal. Power ... 78 80 N..N. Y. U. 7% pf101 103 
sf fg egy laa ae ~ As. G. & Elec. pf. 52 54 N. O. P. opts., w.i. 9% 10% 
76 48 aieas. Gene Sa ae 731, cae + .-* _ int. tad 4 —_ So . pt... 99 102 
: tees 73% 7434 >ons, Gas pf. .... Me t G. & 8. pf... 94 97 
oe + feet eee eee M4 314 Sont. Gas & E.... t. Roig, nis . 
98% 61 Famous Players 106% 107% Emp. G. & F. pf. 97% 100% Pet. sa. P lt: $3 56 
322 193% General Electric 309% 320% Gal-Houst. Elec.. 22% 24% Rep. R.& Lt..... 66 69 
66% 55% General Motors 90% 96 5% Gen. Gas & Elec..225 235 Sioux City G. & 
60 34% Inter. Paper ........ 65% 6656 Geo. Ry. & P....107 109 E. 7% pf. .... 99 100 
35 9% Kelly Springfield 16% 17% uh. PP. & Lt. pt.. 96 98 Std. G. & E. 7% 
118% 75% Mack ‘Trucks ...... 205- 210% Lehigh P. Sec...136 139: pr. pf.......... 99 101 
il + 7-39 ——— sete ‘ane “oe Miss. Riv. Power 62 64 Tenn. El. Power.. 65 70 
133% 102% Norfolk & Western. 133% 136 , 
65 44%  Pan-Amer, Petrol. 615% 63% Standard Oil Stocks 
60 42% Pennsylvania R. R.. 47% 48 : ‘ 
70 39. Pub. Ser. Cor., N. J 801% 80 ma Ae , Bid Asked 
30% 20 Pere Ol pind 26%, 26 5% Anglo-American... 22% 23% Solar Refining ..210 220 
63% 42 Rep. Iron & Steel... 47M 49% } orne-Scrymser 224 226 So. Penn Oil ....154 154% 
155 9% -Beave Recheck ..... 208 °17— Atlantic Refining.102 103 Std. Oil of Cal... 53% 54% 
27% 15 Sa Sar EE 18% “19 Chesebrough sees 62% 64 Std. Oil of Ind... 62% 625% 
79% 38% Southern R'way 104% 104% Continental Oil ah 4% 24% Std. Oil of Kans. 32 32% 
100% 48% Stewart Warner 68% 73% oe cee cene-ees Fe Met. ON at Ky...106% 188 
46% 30% Studebaker ......... 46 5354 Sur. Pipe Line.. 70% 72 Std. Oil of Neb...236 236% 
45% 37% Texas Company 48 48% Hum. Oil & Ref... 59% - 60% .s+a, on of N. J.. 40% 40% 
sa. eer 4 D ll, std. <% <4 YY s Yr - 
73% 53 Toburco Products 91% 9156 ee oases eee OC ONT. Oe 
424 22 SS ee 53% : het tg i io..351, 354 
in” a eee. 120° 1215 National Tran. ... 20... 20% SS. ON of Obio..38h. 856 
71% 55% Westinehouse Mfg... 731% 7 Chio Oil ........ as. 5 Sree ©. Corp. 1 tee 
23% 23% White Eagle Oil..... 26 26 eee. See ee: ee. ee ee a+ a 
23 Prairie Oil & G. 48% 48% Washington Oil.. 30 38 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 With all ‘percentages computed on 
Sept. 9 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
aoe ag mg week ended Aug. 29, marked the Board on March 13, 1921, the highest 
Sterling ........ $4.84 75 $4.8448 seventh consecutive week that load- and lowest reserve percentages of 
Pee Bene. 2. s:<: 4.69% 4.68% ings have exceeded the million mark, the Federal Reserve System compare 
eS sk 4.09% 3.96 the total for the week being 1,124,436 as follows: 

Se Sarto ; cui = cars, the greatest number ever loaded High Low 
Belgian Fr. .... 4.42% 4.48% with revenue freight during any one 1925....... 78.8 Jan. 21 74.6 Feb. 11 
Holland ........ 40.17 40.27 week, +++ 83.7 Jan. 21 70.5 Dec. 24 

2° ‘ 
| re 14% 141% Car loadings for the week meat aan st eeeee oe yan " Hy — 4 

P 24.73 9 Aug. 29, compare as follows wit il ead = _ 4 es 
-itgeescorattagilldamadanaete cgi ceageed scutes of. this aad queviens peaks: a 76.1 Dec. 17 46.4 Jan. 7 
Og | 21.76 20.38 1925 1924 1923 The reserve percentages of the 
BRA: 654 caere es 14.40 14.30 ies a we New York Reserve Bank compare as 
Sweden 26.80 26.82 Aug. 1.1,043,063 945,613 1,033,466 ‘allows: : 
Renee A seis pepe Aug. 8.1,051,611 941,407 973,750 High Low 
Switzerland ..... 19.31 19.32% Aug. 15.1,064,793 953,408 1,039,938 | eer 85.5 July 29 69.6 Feb. 25 
"ee 13.50 12.37% 5 a paps 1.069.915 924... 02s 91.5 May 21 70.8 Oct. 15 
Chile 12.00 12.01 Aug. 22.1,080,107, = 982,760 1,069.91 1 87.6 June 20 754.0 4 n. 

s PeRipiO realm capes rae Aug. 29.1,124,436 1,020,809 1,092,150 1) ee 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.96 100.03 C1 eee 84.1 Sep. 21 86.5 Feb. 4 














Crude Oil Production 

















Commodity Prices 











Daily Average Production = 
(Figures in Parrels) Money Rates a , Sept. 10 Sept. 12 
FOODSTUFFS— 1925 1924 
Sept. 5 Sept. 6 Call Loans .......-.+++++++- 4% Wheat, No. 2 red....$1.65 $1.46 
1925 1924 oe i) ee re 414-4% % Corn, No. 2 yellow... 1.15% 1.41 
Oklahoma ....... 476,000 549,400 : 2 uw © Rye, No. 2, f. 0. b.... .99 1.07 
Kansas .......... 111,200 85,200 esha anita alee haa hake a Fi., std. Sp. pts.8.25@8.50 7.55 
North Texas ..... 78,950 73,600 Rediscount Rates ........... 3% %o Coffee, No. 7 Rio .... .21% 17% 
East Cen, Texas... 90,850 109,500 Bankers Acceptances ....... 3% % Sugar, granulated .0570 07% 
wee. toe. Sexes... Bee Free Bar Silver, London ........ 33 xd METALS— 
N. Louisiana ..... 48,150 52,150 Re z go x ae 
Arkansas ........ 224.050 135.400 Bar Silver, New York ...... 712 %C fron, 3x, Phila. ......2 3.00 22.25 
Gah Wineat ..... 95.700 74.250 Steel billets, Pitts. ..35.00 38.00 
Southwest Texas.. 44.050 40.500 — retteeeeecerees co | (ae 
eS eRe 107,500 108,500 one ee ee te aa . 
Wyoming ........ 88,050 106.400 London Market Zinc, E. St. L. del'y.. 7.70 6.22% 
er metp eee _— 10,500 Money in London % off at 2% per SEONG ack iba alee Sine wk 57.75 51.00 
Coloraadoe .«.......+ 4,2 1,750 : : : F TEX TILES— 
New Mexico ..... ee 2. ros SER; POR ee fy eee: ae: BES Se rer ni land..23.80 24.10 
Ais , p: see ‘ ‘ , : »tton, mid, upland..23. 24. 
California ....... 673,000 664,500 at 3}% per cent.; three months bills Printcloths .......... 06% 06% 
: ys lower in bid 3x; at 3%. RUBBER— 
Total ........2,138,850 2,088,600 Smoked sheets, spot. .83 273% 
——- 

















The Financial World 
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Donnelly Receives Promotion 
NE of the most recent appointments 
by. Postmaster-General NEw, is that 

given to Horace J. DoNNELLY, who is to 
be the new solicitor of the post office de- 
partment to succeed Epcar M. BLEssINe, 
who has retired to the private practice of 
law in Indiana, his native state. 

Mr. DoNNNELLY has been with the de- 
partment since 1907, having started as a 
stenographer. More recently, he has been 
assistant solicitor and his work has re- 
ceived considerable recognition. He is a 
native of the national capital and is a 
graduate of Georgetown University. 

He has been actively and intimately 
jaentified with the work which the post 
o‘fice department has been carrying out so 
aggressively—that of prosecuting frauds 
against the public through the use of the 
mails. As solicitor for the department, he 
will have full charge of this end of the 
activities. 





What to Read 
O many books have been published 
dealing with business and financial 
subjects that it is difficult for one to know 
just what should be read, unless one makes 
it a business to give close attention to the 
subject of selection. , 

Ropert L. SmittEy, who has devoted 
years of study to just this phase of help- 
ful reading, has published a book which 
bears the title, “Bibliography of Books on 
Business Economics.” This work should 
be invaluable to financial writers and to 
all who are interested in this particular 
class of reading. 

Mr. SMiTLEy’s little book classifies the 
best material under several heads so that 
selection is made very simple. 

One of the useful features of the bibli- 
ography should be in the accompanying 
essays before each subject classification 
and another valuable aid is the subdivi- 
sion showing newer classifications such 
as: 

Investment Trusts 

Trust Company -Functions 

Year Books 

Foreign Economic Data 

The author has’ added bibliographical 
material compiled by the Financial Group 
of the Special Librarians, the Classification 
Chart of the Harvard University Gradu- 
ate School of Business Administration and 
reading courses suggested by the Uni- 
versity of Chicago faculty. 





As Others See Us 
Have been a subscriber for a short time 
and wish to say that I like it better than 
any one of the others I read. T.R. F. 
x ok x 
| have been a subscriber to THE FINAN- 
CIAL Wortp for a year and a half and ‘dur- 
ing that time have found it both interesting 
and profitable. a. 3. i 
x ok OF 
Have accumulated a nice profit from 
your suggestions. I should have been a 
subscriber ten years ago. H,.S, K. 
* ok Ok 


“Tell your friends they need it.” 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CurrENT LiTeRATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


' The Formula for Wealth—This booklet contains 12 pages of sound 


advice and is well-worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be at- 
tained by following Jim Forbe’s plan. 


A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet “A Permanent Investment 
Policy’ explains a plan of what to buy and when. 

Unconditionally Guaranteed Bonds—A six-page bulletin explaining the 
new guaranteed bonds now issued by one of the oldest. real 
estate firms in America. 

Good Investment for this Year and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 


tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


Rayon Industry—The great increase in the consumption and uses of 
Rayon, until recently called ‘‘artificial silk,’ coupled with a wide- 
spread belief that this industry is still in its infancy, has prompted 
a firm, members of the New York Stock Exchange, to make a 
comprehensive survey of the industry. Copy may be had upon 
request. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
trese and other miscellaneous oil securities and will gladly mail 
a copy on request. 

Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to 
refer to frequently may be had upon request. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange House has ready for distribution a special list 
containing a number of carefully selected issues in this group. 
Yields range from 6.30 per cent to 7.10 per cent. 

Selected List of Bonds—This list, which is published monthly by a 
well-known investment banking house, contains a large number 

_ of government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other in- 
vestment considerations. The September circular sent upon 
request. 


























The Measure o f S 
Good Management"; 











ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 


116.5% above 






Only a good manager can pay 
out more for labor and raw ma- 
terials and then sell the thing he 
makes for less. Yet that’s what 
the managers of the electric light 
and power companies of the na- 
tion have found a way to do. 

Coal, wages, building materials— 
all are higher than they were in 1913. 


The living costs of the people stand 72 
per cent above the 1913 level. 


Yet the rates for electric current 
have not risen, but have dropped. To- 
day they are 8 per cent less than they 
were in 1913. 


69.5% above 


72.5 above 


- 
ha 


This explains the phenomenal mar- 
ket for electrical products that 
exists in this country. More than 
49,802,000,000 kilowatt-hours of elec- 
tric current were consumed in the 
United States during 1920. This was 
more than was consumed by all the 
balance of the world, put together. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 


<2 
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Westinghouse has contributed to the widespread use of electricity 
both by giving the world the alternating current system and also by 
improving the equipment used for the generation, distribution and 
application of current. Today, with modern Westinghouse equipment, 
15% pounds of steam will produce one kilowatt-hour of electrical 
energy. In 1900, 20 pounds of steam were needed to produce a like 


amount of energy. 


